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NATIONAL POLICY AND ISSUES 


*JINGJI YANJIU' ON STRATEGY FOR CHINA'S ECONOMY 
HK191344 Beijing JINGJI YANJIU in Chinese NO 10, 20 Oct 82 pp 3-10 


[Article by Gui Shiyong [2710 0012 6978] of the Policy Research Office of 
the State Planning Commission: "On the Strategic Target, Strategic Emphasis 
and Strategic Measures in China's Economic Development"] 


[Text] In the light of China's national situation and in a practical and 
realistic manner and with great foresight, the 12th CPC National Congress 

has clearly stipulated the strategic aim, strategic emphasis and strategic 
measures for China's economic development until the end of this century. This 
has important bearings on buildingChina's economy along the correct road of 
consistent and steady development. I would here like to say a few words about 
my preliminary understanding of this problem. 


I 


In his report adopted by the 12th CPC National Congress, Comrade Hu Yaobang 
clearly pointed out that the general target for China's economic construction 
in the 20 years from 1981 to the end of this century was to work hard so as 
to increase the total annual output value of industry and agriculture through- 
out the country by 400 percent over 1980. If we can realize this target, 
China’; total national income and its output of the main industrial and agri- 
cultural products will stand in the forefront of the world, a major develop- 
ment will have been achieved in the modernization of the national economy 

as a whole and the people's material and cultural life will reach a comfort- 
able level. This target points out a definite direction and great task for 
China's economic development. 


Historical experience tells us that a farsighted and realistic long-term 
target is quite important to guaranteeing a steady economic development in 
which high economic results can be achieved. In the past 30-odd years of 
economic construction, there have been ma:.y faults in our work. In the first 
place, we did not set our long-term development targets realistically, or we 
simply did not have a clear development target. For instance, in the "great 
leap forward" initiated in 1948, we put forward a series of development 
targets and guiding principles which were divorced from actual conditions. 

We were overanxious for transition in production relations and for quick re- 
sults in production and construction. As a result, high indices, confused 














orders, the propensity to exaggerate and the "communist wind" spreud unchecked. 
Furthermore, natural calamities and the perfidy of the Soviet Government 

caused serious difficulties and losses to China's national ecuvnomy. In the 
early 1960's, shortly after the rehabilitation of the national economy through 
readjustment, we overanxiously put forward the target for hinterland construc- 
tion. We abruptly shifted a large amount of funds to the interior areas of 

our country regardless of our economic capability and the conditions for hin- 
terland construction. As a result, we got very little from a large investment, 
and the whole economic situation was put in a very passive position. In the 

10 years of internal disorder, it was often the case that our economic de- 
velopment lacked a clear target and that economic indices were replaced by 
political principles and slogans. The third and fourth 5-year plans were 

not formally worked out; there was only a rough sketch or outline. After 

1970, due to excessive indices for developing iron and steel production, the 
economy once again became seriously disproportionate, and this continued until 
the crushing of the “gang of four" in 1976. From a brief review of our history, 
we can clearly see that correctly setting a long-term development target has 
im, ortant bearings on the steady growth of our economy. 

After the smashing of the "gang of four," as with bringing order out of 
chaos on various fronts, the problem of setting a correct target for economic 
development also underwent a tortuous course. In the begining, we reiterated 
the great tasks for building a strong modernized socialist country and pro- 
posed the realization ofthe four modernizations by the end of this century. 
This played a positive role in encouraging the whole party and all the people 
to energetically bring forward our economic construction, which had been 
delayed for a long time. However, due to our underestimation of the serious 
state of our economic disproportion, and due to the erroneous "leftist" ten- 
dency which had existed f>r a long time, we worked out a 10-year planning 
outline for economic development in which production indices were too high and 
the scale of construction was too large. As a result, the originally exces- 
sive scale of capital construction was made larger, and our economic diffi- 
culties were not alleviated but became more serious. After the 3d plenary ses- 
sion of the 11th CPC Central Committee and following the gradual correction 

of the guiding thinking in our economic work and following the implementation 
of the principle of readjustment, restructuring, reorganization and upgrading, 
our understanding of the long-term development target gradually became speci- 
fic and deeper. In March 1979, the party Central Committee put forward the 
important question of Chinese-type modernization. It proposed that moderni- 
zation must be carried out in the light of China's characteristics, must be 
suited to China's national situation and must take the road of Chinese-type 
modernization. Shortly after this, the party Central Committee put forward 
the target for realizing a comfortable level by the end of this century. 

After systematically summing up the historical experience in our economic 
work, "the CPC Central Committee's resolution on certain questions in the 
history of our party since the founding of the PRC" pointed out that our so- 
cialist economic construction should be carried out in the light of China's 
national situation and that we should act in accordance with our capability 
and work energetically to realize the target of modernization step by step 

and stage by stage. Then the "Report on the Work of the Government" adopted 
at the fourth meeting of the Fifth People's Congress clearly pointed out 











that China's economic construction should take a new road which can produce 

a comparatively practical speed and good economic results and by which the 
people can enjoy more material benefit. It also pointed out that we should 
strive to quadruple the total annual output of industry and agriculture by the 
end of this century so that the people can reach a comfortable level of con- 
sumption. Therefore, we know that the target set by the 12th CPC National 
Congress for our economic development in the coming 20 years has been the 
continuation and development of our party's principle concerning this problem 
since the third plenary session. Its basic spirit is in comformity with the 
proposition made one or two years ago, only it is more concentrated and com- 
prehensive. Although in form this target uses total output value indices to 
calculate the develcpment speed, in content it is qualitatively different from 
the past practice of one-sidedly seeking output value. It reflects a major 
change in the guiding thinking of our economic work since the third plenary ses- 
sion. This is shown in the following ways: 


1. This development target closely links the development of productionwith 
the improvement of the people's livelihood. This shows the requirements of 
the basic law governing the socialist economy. In the final analysis, the 
purpose of carrying out production and construction is to meet the needs of 
the people's material and cultural lives. This is determined by the character 
of the socialist economy. This is also the fundamental reason why the social- 
ist economy can have a large development volume and great development motive 
forces. In an economically backward country with a large population such as 
ours, the people want, on the one hand, to improve their livelihood while, on 
the other hand, they are confronted with arduous construction tasks. There- 
fore, our construction andthe people's livelihood will be in intense balance 
for a fairly long period of time. Under such a ci‘rcumstance, it is more 
complicated and more important to arrange our production and construction 

and the people's livelihood in an overall manner and to adhere to the basic 
principle of developing production to meet the needs of the people. We 

should admit that for a fairly long period of time in the past, our way of 
handling such an important problem was neither appropriate nor correct. We 
often one-sidedly emphasized production and construction to the neglect of 

the people's livelihood, and we only paid attention to the target for develop- 
ing production to the neglect of improving the people's livelihood. So the 
people's livelihood was not relatively improved, although the speed of develop- 
ment of production was not low. As a result, our production and construction 
were divorced from the people's livelihood to a certain extent. This inevit- 
ably dampened the masses’ initiative in production. This was also a funda- 
mental cause of the irrationality of our economic structure and the repeated 
disproportion of our economy. Besides proposing to increase production in- 
dices, the development target also clearly stipulates that the people's live- 
lihood should be raised to a comfottable level. In other words, this target 
has not only set the growth indices for total output value, but also otipulated 
the general orientation of the development of production and the require- 
ments for the production structure related to this orientation. It is greatly 
different from some past development targets, and it has far--reaching signi- 
ficance tn advancing the coordinated development of our country's economy. 








2. This development target places the development of production on the basis 
of raising economic results and requires us to fundamentally discard and 
prevent the ideas and practice of solvely seeking output value. One-sidedly 
seeking output value in disregard of economic results is an obstinate disease 
in our economic work. It has caused the stockpiling of products. It is real 
in cost but null in finance. It has brought bad results to the national econ- 
omy in many respects. Therefore, its guiding thinking and management system 
must be fundamentally corrected. But because, for the time being, the plan- 
ning and statistics systems cannot be changed to a large extent and because the 
indices for total output value have a certain advantage which cannot be re- 
placed in comprehensively reflecting the growth of total output, the develop- 
ment target that has recently been set still bases its indices for the 
development of production on the calculation of total output value. But 

it clearly requires that the prerequisite for the increase of industrial andi 
agricultural total output value is the constant raising of economic results. 
This means: 1) The growth speed of output value must be realistic. It must 
not contain any falsities. Indusacrial and agricultural products must be 
su‘ted to the needs of society. Not only must product variety be marketable, 
bu. the quantity produced must be in conformity with certain purchasing powers 
and with social demands of a certain investment level; 2) the growth of produc- 
tion must be realized under the condition of reducing labor and material con- 
sumption to a minimum so as to achieve mre useful results with less labor 
consumption. To realize the quadrupling of total annual output value of 
industry and agriculture in the coming 20 years, not only must we rely on 

the growth of the quantity of products, but what is more important, we must 
rely on the enhancement of economic results. For instance, in this period 

it is impossible to increase the total output of energy by 400 percent at 

one time. But if we can use our energy to produce an output value four times 
higher, then the energy consumption of unit industrial output value will be 
twice as low as the present one. Here we are required to improve our in- 
dustrial and product structures and to energetically lower the energy con- 
sumption of unit output value. Let us give another example. In the coming 

20 years, it is impossible to increase the output of various raw materials 

by 400 percent. In order to produce more and better products and to create 
more output value, whether in heavy or light industry, we must put in a lot 

of work in respect to improving the functions and quality of products, up- 
grading products, raising the grades of products in an all-round way, en- 
hancing the depth and precision of processing and carrying out the comprehensive 
use of resources. We must also work hard to develop new emerging industrial 
branches sucn as electronics, nuclear energy, petrochemicals and new types of 
materials. All this shows that if we do not place the question of raising 
economic results in the first place and if we do rot adopt effective measures 
to get practical and realistic results, it will be difficult to increase the 
totai annual output value of industry and agriculture by 409 percent in the 
coming 2U years. Of course, it does not mean that the tendency of solely 
seeking output value will not emerge. We must take this point into full ac- 
count. We must adopt effective measures in respect to propaganda and education, 
checking systems and economic policies so that we can prevent and overcome 
such a tendency. 








3. This target unifies the development of economy, of science and technology 
and of society, and pays close attention to bringing into play the role of 
science and technology in promoting our economy and developing our society. 

We can say that this is the only road for achieving economic results in an 
all-round way. Under the prerequisite of raising economic results, if we 

want to enable social production to consistently grow under the conditions 

of being beneficial to protecting the environment and natural modes of life, 
we must make a breakthrough in science and technology. In the past, we often 
emphasized economic development to the neglect of scientific and technologi- 
cal development and to the neglect of the protection of the environment and 
the balance of the modes of life. As a result, the large cost we paid did 

not bring the expected results. Following our economic development, parti- 
cularly our industrial development, environmental pollution has become ser- 
ious, and the balance of the modes of life is being undermined. In our future 
economic construction, we must combine together our economy, science and tech- 
nology and society, and we must combine together our population, environment 
and resources. To achieve this end, we must put the development of production 
on the basis of technological progress. The development target clearly pro- 
poses that the modernization of the national economy should make great pro- 
gress by the end of this century. This means that after 20 years of hard 
work, the technological level of the main spheres such as industry and conm- 
munications, will be greatly enhanced. Through technical innovations, the 
Original industrial departments must extensively adopt new techn>logy, new 
techniques, new equipment and new materials which are suited to China's na- 
tional condition so as to bring a fundamental change to production and tech- 
nology. New emerging industrial departments must speed up their development 
so as to play a greater and greater role in the national economy. On the 
basis of technical progress, the functions and quality of products must be 
remarkably raised, the consumption of energy and raw materials must be greatly 
reduced and there mist be remarkable progress in the comprehensive utiliza- 
tion of resources, the prevention of environmental pollution and the protection 
of the ecosystem. The whole of social production will reach a new height. 


4. This development target not only considers the favorable conditions for 
future economic development, but also realistically estimates present and 
future difficulties. It reflects the idea of doing things according to one 
own's capability and of going all out in one's work. We should say that the 
development target was put forward on the basis of summing up our historical 
experience. It is in compliance with China's national condition and is full 
of lofty aspirations and great ideals. Of course, it is needless to say that 
in the coming 20 years, we will increase the total annual output value of 
industry and agriculture by 400 percent under the prerequisite of raising 
economic results. Now our 1 billion people basically have enough to eat and 
wear. By the end of this century, our pupulation will total 1.2 billion, and 
their livelihood will be raised to a comfortable level. This task is by no 
means easy. It is quite arduous. In the course of realizing this task, we 
willinevitably meet with many difficuities. The attitude of overlooking 
these difficulties and of being unrealistically optimistic is not a scientific 
attitude. It is not benefictal to the cevelopment of our cause. But we must 
know that we have many favorable conditions which objectively exist. For 
instance, we have put to an end the disorder which lasted for many years in 








our country and have realized tranquility and unity throughout the country. 
Such a political situation, which is beneficial to economic construction, 

must be maintained for a long time to come by consolidating and developing 

it. In the past 20-odd years, we were not able to put the stress of our work 
on socialist construction, so we did not have enough time to really concen- 
trate our efforts on economic construction. Our economic development was 
comparatively good whenever the party conscientiously grasped economic work. 
The rehabilitation period, the first 5-year plan period and the period of 
economic readjustment in the early 1960's were such a case. Now, the stress 
of work of the whole party and country has been shifted to the modernization 
of socialist construction, and we are determined to keep it up for a long time 
to come. Leaders at all levels and the masses concentrate their minds and 
make unremitting efforts to carry out construction. This is a very great 
force, which brings forward economic development. Since the 3d plenary ses- 
sion of the 11th CPC Central Committee, the party's guiding thinking in eco- 
nomic work has been corrected and the party has gradually worked out a series 
of ccrrect policies which are supported by the masses. We can ascertain that 
these policies will continue to show their night in our practice. Through 

3C -odd years of hard work, we have established a certain level of material 
foundation. But for various reasons, the potentials of this foundation have 
not been brought into play. It can be predicted that the potentials will 
play a greater and greater role in our future construction. On the whole, 

the present international conditions are favorable to us. All this shows that 
we have many fundamental favorable conditions which can play their role for 

a long time to come and that we have great potentials for development. It 

is obviously wrong if we do not see these favorable conditions and great 
potentials, or if we do not fully estimate them but lose corfidence and be- 
come afraid to go forward. So long as we are united, continue to carry our 
the principle of hard struggle, have lofty aspirations, go all out, practical- 
ly and realistically do a good job in our work and bring into play the super- 
iority of the socialist system, we will certainly surmount all difficulties, 
bring forward the steady and consistent development of the national economy 
and realize our great target, 


5. This development target is related to the realistic strategic emphasis 
and strategic measures. It not only reflects the demand for doing things 
according to one own's capability and in an orderly manner, but also abides 
by the principle of proportionately developing the economy. With regard to 
thie problem, I would like to expound in detail as follows. 


II 


In order to realize our development target for the coming 20 years, the 12th 
CPC National Congress clearly stipulated that we must firmly grasp the three 
fundamental links of agriculture, energy and communications, and science 
and education, and regard them with strategic emphasis in our economic de- 
velopment to bring forward the production and development of consumer goods 
and to bring forward our economic development as a whole. In addition, the 
12th CPC National Congress particularly emphasized that solving the problem 
of population has important bearings on our economic and social development. 
This policy decision requires us to handle well the relations between the 








three following aspects; 1) Correctly handle the relations between light 
industry, agriculture and heavy industry so as to develop the national econ- 
omy in a coordinated manner. 2) Correctly handle the relations between eco- 
nomic and cultural construction so as to make the building of material civili- 
zation and that of spiritual civilization dependent on each other and promote 
each other. 3) Correctly handle the relations between the production of ma- 
terial goods and the growth of population so as to make the two comply with 
each other. Proposing these requirements is a profound summing up of histori- 
cal experience as well as the result of scientifically analyzing the trend 

of China's economic and social development. 


China has a population of 1 billion people, of which 800 millicn are in the 
rural areas. In carrying out the modernization of socialist construction 
under such circumstances, the key question has always been to correctly un- 
derstand and handle the relations between agriculture, light and heavy in- 
dustry. It may be said that the disproportions which have emerged many times 
in our economic construction, many contradictions in our actual life and var- 
ious problems we will meet with in our economic and social development are 
closely linked with the relations between agriculture, light and heavy in- 
dustry. Agriculture is the foundation of the national economy. When agri- 
cultural pr duction goes up, other problems can be easily solved. This is 
an unbreakable truth. In the past few years, China's agriculture has developed 
rapidly, and the situation in the rural areas is getting better and better. 
This is a fundamental reason and sign that the situation throughout the 
country is rapidly changing for the better. But we should know that in 
agriculture, China's ability to fight natural calamities is still weak and 
that labor productivity and the commodity rate are still low. Because our 
population incr. ases rapidly and the area of cultivated land is limited, the 
contradictions between overpopulation and limited cultivated land are becoming 
more and more outstanding, Therefore, further developing agriculture is an 
arduous task of top priority. The quality of the fulfillment of the task 
will, to a large extent, affect the course of economic and social development 
as a whole. We must not in the least treat it lightly. Besides other con- 
ditions, the development of agriculture needssupport from industry. Besides 
depending on the development of agri-ulture itself and besides depending on 
the readjustment of orientation and the enhancement of the technological 
level of industry, whether industry can provide more support for agriculture 
will depend, for a fairly long time to come, on the development of the energy 
industry and communications. The shortage of energy is a factor which serious- 
ly restricts the development of China's economy. This is because the disper- 
sion of energy resources and the exploitation and supply of energy in our 
country are closely linked with transportation and communications. If the 
energy industry and communications cannot go up and there is no remarkable 
progress in the work of economizing on energy, the growth of industry and 
the development of agriculture will be scriously restricted. The constructior 
of the energy industry and communications needs a large amount of funds and 
takes a long time. We must have a detailed plan and make long-term and un- 
remitting efforts for this. In other words, viewed from the angle of the in- 
ternal relations and development course of the national economy, if we can 
make agricultural production and the work in the energy industry and communi- 
cations go up, we will be able to bring forward the production of consumer 
goods with certainty and to steadily develop the economy as a whole. 





How should we solye the problems in agriculture, energy and communications 

in a better way and on the basis of an overall arrangement so that we can 
bring forward at a greater rate the development of the economy as a whole? 
Here the crux is to bring into full play the role of science and technology 
in promoting our economic development. China has a large population but 
little cultivated land, and its funds for construction are limited. In our 
future development, if we want to produce more and more grain, industrial 
crops and other agricultural products on restricted cultivated land, if we 
want to develop the exploitation of energy and transportation and communica- 
tions faster with the least possible amount of funds and if we want to create 
social wealth as much as we can with our limited energy, raw materials and 
other material resources, we cannot but rely on science and technology. The 
crux of the fovr modernizations is the modernization of science and technology. 
However, the crux for developing science and technology is to have talented 
personnel. Only when we have talented personnel who posses scientific and 
technological knowledge, can we obtain wide and rich knowledge and create 
advanced technology which is suited to China's national condition, and can 
we bring the role of our advanced technolgoy into full play. Science cnd tech- 
no..gy know no national boundaries. But in order to achieve excellent results, 
they must be applied ir the light of the specific conditions of various coun- 
tries. Any country carrying out modernization requires advanced technology 
that is suited to the national condition of the country concerned. In a 
large country such as ours which is rich in labor power but comparatively 
short of material resources, how we should study and create in various spheres 
advanced technology which can develop our strong points and overcome our weak 
ones has a decisive bearing on the success or failure of our modernization. 
It is inconceivable to solve this problem without the efforts of a large nunm- 
ber of qualified scientists and technicians who are red and expert. Natur- 
ally, at the mention of science and technology, people usually think of the 
role of natural science. It is doubtless that the development and application 
of natural science have more and more important bearings on our economic de- 
velopment. But in the meantime, we must also fully estimate the great role 
of social. sciences, particularly of economic science and management science, 
in promoting economic development. That the potentials in our economy have 
not been fully tapped is, to a large extent, due to the backwardness in our 
management. Progress in this respect is determined more directly by the 
training and use of talented personnel. It makes a world of difference 
whether an enterprise is run by "sensible people" who are devoted to their 
work. Such a case is quite common in practice. Whether in natural science 
or in social sciences, the foundation of training and the fostering of a large 
number of talented personnel who are red and expert is education, and this is 
quite a weak link in our present work. We must profoundly understand the 
importance of education from the high plane of whether it can bring forward 
our socialist material and spiritual civilizations. We must energetically 
develop urban and rural education at all levels and of various types, which 
include the education of the staff and workers and the education of the peas- 
ants, and must work hard to raise the scientific and cultural levels of various 
nationalities of our country. 








In our country, the development of the economy and culture as well as the whole 
society is closely related to whether the problem of population can be correctly 











handled. China has a population of 1 billion people already. Having a large 
population has its adyantages, but it is a great pressure on the economy and 
society. Under the same production level, the larger the population is, the 
larger the consumption in national income will be and the less the accumulation 
will be. With the same accumulated funds, the more the labor power is, the tore 
difficult the raising of the average technological and equipment level of 
each laborer will be. As a result, it will affect technological progress 

and the enhancement of labor productivity. Under the conditions of limited 
national strength, the larger the population is, the less the average educa- 
tional outlay for each person will be, and the enhancement of the quality of 
population and of labor power will inevitably be affected. Of course, human 
beings are producers, and having a large population means having abundant 
labor power, which can create much material wealth. But this is conditional. 
First, before becoming a laborer, a person has to be supported and trained by 
society. Second, a laborer must have certain means of production to combine 
with before becoming a realistic produ “ive force. In a certain period of 
time, how much means of livelihood and wu: production society can possess is 
not only determined by the scale of labor power, but also restricted by status 
of natural resources, such the area of cultivated land and mineral resources, 
and by the status of the already formed material goods. China's cultivated 
land is limited and it is impossible to expand it by a large margin. Al- 
though China is rich in mineral and other resources, their exploration, exploita- 
tion and utilization will undergo a long-term course, At present, our econ- 
omy and culture are comparatively backward. Under such circumstances, if we 

do not resolutely control the growth of the already excessive population 

so as to make it comply with theeconomic development as a whole, it will 
inevitably seriously affect the expansion of production and construction and 
the improvement of the people's livelihood. It will also bring heavy burdens 
to education, employment, housing and urban public facilities as well as to 
the protection of the environment and the balance of the modes of life. If 
worse comes to worse, it will affect social tranquility. On the other hand, 
if we adopt effective measures with regard to our economic structure, techni- 
cal structure and social policies, fully utilize our abundant resources of 
labor power and open up avenues for production by every possible means, on 

the one hand, and, on the other, if we pay close attention to family planning 
and strictly control the growth of population, we can develop the economy 
comparatively faster and enable the people to get more material benefit. Ob- 
viously, we should try to avoid the former and get the latter. All our eco- 
nomic and social policies must be beneficial, and not detrimental, to the 
realization of the latter. 


From the above analysis, we know that in our future development, we must ener- 
getically do a good job in the three strategic branches of agriculture, energy 
and communications, and science and education, and pay close attention to 
controlling the growth of population. However, giving priority to key eco- 
nomic branches must not present an obstacle to the carrying out of ordinary 
tasks and to the necessary development of other economic branches. Otherwise, 
the development of key points will not be able to bring forward ordinary 

tasks or coordinate the development of .he economy as a whole. In the end, 

it will be impossible to consistently maintain the development of key economic 
branches. In the past, we suffered great losses in this respect. We should 














conscientiously draw historical lessons, appropriately handle the relations 
between key and general points under the new situation and guarantee the 
proportionate development of the national economy. 


III 


In order to realize the stragetic target by the end of this century, we will 
carry out our tasks in two stages: The first 10 years will be devoted to lay- 
ing a good foundation, accumulating strength and creating conditions; the 
second 10 years will be the period for new economic boosting. This strategic 
measure was an important decision made by the party after analyzing in an all- 
round way the situation and development trend of China's economy. 


Why must China's economic boosting have a preparation stage? And why will 
this stage take 10 years' time? Briefly speaking, this is determined by the 
practical conditions and objective situation of the economic development. We 
should know that we will step forward under the following conditions: On 

tle one hand, after 30-odd years of construction, we already have a certain 
level of material foundation, and we have a position on which we can rely in 
our advance. On the other hand, due to the disruption by the "leftist" er- 
roneous tendency, and particularly by the 10 years of internal disorder, many 
serious problems left over in the national economy are obstructing the econ- 
omy from developing steadily and efficiently. To conclude, these problems 
mainly consist of the following aspects. 


1. The industrial and the organizational structures of enterprises are 
irrational and the management of enterprises is imperfect, This is a large 
obstacle which has existed for a long time and which hinders the healthy develop- 
ment of the economy. Through the readjustment in the past years, agriculture 
and light industry has developed at a faster rate, and the service orientation 
of heavy industry is beginning to shift to the correct road. But the read- 
justment tasks in respect to industrial and product structures have not been 
fulfilled. Within agriculture itself, in the proportion between grain produc- 
tion and the production of industrial crops, in the proportion between crop 
growing, forestry, animal husbandry and fishery,in the proportion between 
various trades in light and heavy industry and in their product structure, a 
series of problems need to be solved. The overall reorganization of enter- 
prises has just begun. We must make great efforts to achieve remarkable re- 
sults and to enable the management of enterprises to go into the right orbit. 
In particular, the irrational organizational structure of enterprises has 

not improved much in the past years. The number of China's industrial enter- 
prises (excluding brigade-run enterprises in the rural areas) sharply rose 
from 195,000 in 1970 to 377,000 in 1980, almost a 100-percent increase. The 
rapid increase of the number of enterprises played a certain role in the 
development of production but it was, to a large extent, caused by blindness. 
Many enterprises are operating under capacity. Sometimes they cannot operate 
at all. In many enterprises, the technological process of production is ir- 
rational, material consumption is high and the quality of products is low. 
Many enterprises lack basic economic accounting and have incurred losses for 

a long time. This phenomenon is an important reason why our country has 
failed for a long time to make its economic results ideal. But it is not an 














easy thing to change this phenomenon and to readjust and reorganize our enter- 
prises according to the principle of coordination among specialized units and 
of rational economy. Here we have to appropriately solve the problems of 
ideology and unde standing and the complicated problems of employment and of 
training the staff and workers. Therefore, it will take a certain period of 
time to carry out the readjustment and reorganization of enterprises step by 
step and under the conditions of working out well long-term plans, enterprises 
plans and regional plans. 


2. The economic system is irrational. This is the central reason why many 
problems in our economic development haye remained unsolved for a long time. 
If we do not reform our economic system and various major short- 
comings in our present economic system so that it can better show our social- 
ist principles and really comply with our specific conditions, it will be very 
difficult to remarkably raise our economic efficiency and economic results. 
But reforming a system is quite a complicated job, in which we must correctly 
handle the relations between relying mainly on a planned economy and taking 
regulation by market mechanism as subsidiary, reorganize the price system 

and management under the prerequisite of maintaining stable prices and estab- 
lish a rational labor and salary system. Such a reform must not be restricted 
by some traditional and irrational ways and habits, and it must not mechanically 
copy some existing molds either. In this opening speech at the 12th CPC 
National Congress, Comrade Deng Xiaoping pointed out: "Our modernization must 
be carried out in the light of China's specific conditions," and "mechanically 
copying and transplanting the experience and molds of other countries has 
never been and will never be successful." Therefore, we are required to 
apply the basic principles of Marxism-Leninism-Mao Zedong Thought, conscien- 
tiously sum up our experience and carry out creative work. Furthermore, in 
order to carry out the reform in a healthy way, we must also work out its 
general plan, train cadres and then implement the plan by stages. This 
requires a large amount of work. Obviously, it is difficult to achieve suc- 
cess without sufficient time being ensured. 


3. The energy industry and communications are backward. For various reasons, 
the development speed of energy production in the past few years has slowed 
down. But the phenomenon of high consumption and serious waste of energy has 
not changed much. The contradictions between the supply and demand of energy 
and those in respect to communications have not eased up but have sharpened. 
If this situation is not changed, the growth of the national economy cannot 
be maintained at a certain speed. To change this situation, we must make 
great efforts to strengthen the building of the energy industry and communi- 
cations and to energetically economize on energy. The building of the energy 
industry and communications requires a large amount of funds and takes a 
comparatively long time. Due to the limits of finanical and material re- 
sources, and because of the lag between exploration for energy and work at 

an earlier stage of construction, it is difficult to achieve remarkable re- 
sults in a short period of time in this respect. China has great potentials 
for economizing on energy. However, i‘ will take time to upgrade high-consump- 
tion equipment and technology. 
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4. The equipment and technology in many enterprises are backward. This is 
the fundamental reason why consumption is high, the quality of products is 
bad and the economic results are low in our industrial production. Our 
agriculture cannot bear such an industry, nor can the development of our 
energy industry, communications and raw materials bear it. If we do not re- 
form it so as to bring a fundamental change to its production and technology, 
it will be very difficult to realize a vigorous development of the economy 

as a whole. But because the popularization and utilization of the way of 
tackling key scientific and technological problems and of scientific and 
technological results will follow a course, and because our technological 
strength and funds are not sufficient, the renewal of equipment and technical 
innovations can be carried out only in key enterprises in the coming few 
years. Such experience will be gradually popuarlized, and it will take a long 
period of time to achieve results on a large scale. 


5. We are in need of qualified scientific and technological personnel and 
management personnel. China's science and culture are backward. We were 
oiiginally short of scientific and technolgoical personnel and of management 
personnel. The 10 years of internal disorder seriously undermined our scien- 
tific and educational cause and dampened the initiative of the intellectuals 
in their technological and professional study. This made the above contradic- 
tions more outstanding. Now we are in urgent need of scientific and tech- 
nological personnel and management personnel, and many of our original scien- 
tific and technological personnel are facing the problem of aging knowledge. 
This inevitably seriously affects technological progress and the enhancement 
of the management level. The training and fostering of talented personnel will 
take a comparatively long period of time. 


All this shows that is is necessary to spend 10 years' time to lay a founda- 
tion and make preparations. The working out of such a strategic plan shows 
that our party is realistic and practical in leading our economic construction. 
As far as the 10 years of preparations and the 10 years of vigorous economic 
development are concerned, the crux lies in the 10 years of preparations. So 
long as we make good preparations in various aspects dn the first 10 years, 

we will be able to usher in a vigorous economic development in the second 

10 years. 


There ‘s much work to do in the first 10 years. Briefly speaking, there are 
three aspects: First, do a good job in the work of readjustment, reorganization 
and restructuring to make our economic structure and economic system more and 
more rational; second, appropriately centralize our funds, strengthen key 
construction which centers on energy and communications, including construc- 
tion which must be carried out for improving the conditions of agricultural 
production, and at the same time, bring forward the renewal of equipment and 
technical innovations in our present enterprises so as to strengthen the weak 
links of the national economy and raise the technological level of our present 
enterprises so as to strengthen the weak links of the national economy and 
raise the technological level of our present enterprises; third, energetically 
strengthen the utilization of intelligence and bring into full play the role 
of sctemrreand education in promoting economic and social development. Because 
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the first 10 years will be devoted to carrying out such work, it is impossible 
to develop the economy 2t a high speed. But so long as we carry out our jobs 
one by one and in a realistic and practical manner, we will be able to raise 
our economic results more remarkably. On this basis, we cannot only guarantee 
that the economy will develop at a certain speed in the first 10 years, but 
also lay a solid foundation and create sufficient conditions for a faster 
economic development in the second 10 years. In this way, we can be sure 

of realizing the strategic target of increasing the yearly industrial and 
agricultural total output value by 400 percent by the end of this century. 

The year 1982 is drawing to a close, and 2 years out of the first 19 have 
gone. At present, our task is to work hard for the fulfilln °:t and overful- 
fillment of the Sixth 5-Year Plan which began in 1981, and to use a little more 
time, that is, 5 years from now, to realize a fundamental change for the bet- 
ter in our country's financial and economic situation. The fulfillment of 

this task means that we have a foundation for the 10 years of preparation. 

A thousand-mile journey is started by taking the first step. Let us exert 
ourselves, go all out and work hard to usher in a new situation of socialist 
modernization under the guidance of the spirit of the 12th CPC National Con- 
gress. 


CSO: 4006/110 
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NATIONAL POLICY AND ISSUES 


'GUANGMING RIBAO' DISCUSSES RAISING ECONOMIC RESULTS 
HK101137 Beijing GUANGMING RIBAO in Chinese 31 Oct 82 p 3 


[Article by Ma Biao [7456 7516]: "A Strategic Policy Decision of Far-Reaching 
Sig: ficance--Shifting All Economic Work to the Orbit Centering on Raising 
Economic Results"; passages within slantlines denote published in boldface] 


[Text] The 12th Party National Congress has definitely decided that in the 
Sixth 5-Year Plan period, we should continue to steadfastly carry out the policy 
of readjusting, restructuring, reorganization and upgrading, practice thrift, 
oppose waste and shift all economic work onto the orbit centering on raising 
economic results. This is a strategic policy decision of far-reaching signi- 
ficance. Economic results are measured by comparing the amount of labor 
employed and labor consumed in the process of the socialist production and 
reproduction with the results of labor. The evaluation of the economic effects 
depend mainly on measuring the amount of labor employed and consumed in producing 
a certain quantity of products that meet the demands of society. In producing 
the same quantity of products with tne same quality, the economic results will 
be regarded as being high if the amount of labor employed and consumed is small, 
with the reverse being the case if the amount of labor employed and consumed is 
large. Here, the labor employed and consumed denotes both human labor and 
mechanized labor employed and consumed. Therefore, an increase in economic 
results means conservation of human labor and mechanized labor and an increase 
in the surplus of products of labor over the expense for maintaining labor. 

As Marx wrote in his "A Critique of Political Economy (draft manuscript 

written 1957-58)," true conservation is the conservation of man-hours and this 
conservation is equal to the development of productive force. ("Collected Works 
of Marx and Engels," Vol 46, Book 2, p 225) These words explain the significance 
in increasing economic results. 


Raising economic results is a basic principle for us in organizing and managing 
our socialist economy. Engels said: "The surplus of the value of the products 

of labor over the expense incurred for maintaining the labor and the part of this 
surplus that is transferred to accumulate the social production funds and reserve 
funds was in the past and is at present the foundation for any continuous develop- 
ment [words indistinct], political or intelligent.” ("Selected Works of Marx 

and Engels," Vol 3, p 233) Only when the economic results of the whole society 


14 





are increased, can there be any corresponding increase in the net income of 
the state and can there be material conditions for developing the socialist 
economy and cultural undertakings, strengthening national defense and satisfy=- 
ing the daily increasing demand resulting from the people's material and 
cultural lives. 


Since tiie 3d Plenary Session of the llth CPC Central Committee put forth the 

idea of shifting the focus in our work to socialist modernization, all localities 
and departments have implemented the party's policy of readjusting, restructuring, 
reorganization and upgrading of our national economy and have resolutely eliminat- 
ed the prolonged "leftist" mistakes in our economic work. As a result, our 
country's economy has already tided over the most difficult period and begun to 
embark on a healthy path of steady development. However, just as Comrade 

Hu Yaobang pointed out in his report to the 12th congress, in matiy sectors, our 
economic results are very poor and the malpractice of waste is still astonishingly 
serious in our production, construction and circulation. The following figures 
merit our full attention: 


In 1981, the national income returns to 100 yuan of accumulation was only 

20 yuan, which was a 43-percent decrease compared with the 5 yuan of returns 
during the First 5-Year Plan. After the deduction of the nonproductional 
accumulation, the national income returns to 100 yuan of productional accumula- 
tion was 41 yuan in 1981. This was 32 percent less than the returns during 

the First 5-Year Plan. The consumption of materials and goods in producing 

100 yuan of social products cost 56.4 yuan, which was 27 percent more than the 
44.3 yuan cost in the period of the First 5-Year Plan. The profit before tax 
for 100 yuan of capital in our industrial enterprises was 23.8 yuan, which was 
25 percent lower than the 31.9 yuan during the First 5-Year Plan period. The 
construction cycle of large and medium-sized projects was 9.5 years, which was 
3 years longer than the 6.5 years in the First 5-Year Plan period. The current 
capital employed in producing 100 yuan of products in our publicly-owned 
enterprises was 30.2 yuan, which was 56 percent more than the 19.4 yuan during 
the First 5-Year Plan period. The current capital turnover period in our 
publicly-owned industrial enterprises is 110-odd days, which is more than 

20 days longer than that during the First 5-Year period. The comparable cost 
of production in our publicly-owned industrial enterprises rose by 1.2 percent 
over the year before. However, in the First 5-Year Plan period this cost 
continued to drop at an average annual rate of 6 percent. 


The above-mentioned figures show that many of the important indexes that reflect 
our economic results have not reached our highest historical level. Naturally, 
the industrial structure, product composition and technical structure differs 

as periods vary. Some uncomparable objective factors must be discounted. 
However, just as was pointed out in the report to the 12th congress, "except 

for a few uncomparable factors that we shculd discount, this has been caused 

by our previous ‘leftist mistake’ which gave rise to blind expansion of enter- 
prises, irrational economic structure, weakness in our economic management and 
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distributicn systems, confused administration and management in our production 
and the backwardness of our production technology." According to our statis- 
tics, 9 of the 14 national econdémic results indexes in the first half of this 
year were improved compared with corresponding indexes of the same period 

last year. However, it is impossible to solve in a short period the large 
number of problems that have been left over for a long time. The 12th congress 
decision to shift all the economic work into the orbit centering on raising 
economic results is aimed at striving to solve these problems. This is an 
issue that has a bearing on the whole situation and on the question of whether 
we will be able to fulfil] the strategic goal for our country's economic 
construction set by the 12th congress. 


The fighting goal of our country's economic construction is striving to quadruple 
our total industrial and agricultural output value by the end of this century. 
This means that we should raise it from the 710 billion yuan in 1980 to about 
280 billion in the year 2000. A serious problem facing us related to achieving 
thim goal is the shortage of funds. At present, our country's financial 

reve.ue constitutes only a little over 15 percent of our total industrial and 
agricultural output value; that is, a little over 100 billion yuan. Naturally, 
during the 20 years, our country's financial resources will gradually increase. 
However, there is surely a limit to this increase. What is the answer? It lies 
in practicing strict conservation, opposing waste and considerably raising our 
economic results. 


Our calculations show that at the present production scale, a l-percent reduction 
of the production costs in our industrial enterprises will increase our annual 
revenue by 2 billion yuan. A 2- to 3-percent reduction of the current capital 
throughout the country will conserve 7 to 10 billion yuan if the turnover period 
of our current capital can be shortened. The reduction of the construction 
cycle of large and medium-sized projects by 1 year will reduce the wage 
expenditures of the construction work force by 5 billion yuan and provide the 
state with 5 billion yuan of profit and tax revenue. If we raise the profit and 
tax level in our industrial enterprises to the level of the First 5-Year Plan 
period, we will be able to provide 30 billion yuan additional profit and tax 

for the state. Obviously, at present the potential of increasing revenue and 
reducing expenditures is very great in various spheres of our country's economy. 


In order to raise our economic results, we must correctly understand and handle 
the relationship between the speed of economic development and economic results. 
The main "leftist" erroneous practices that prevailed for a long time in our 
previous economic work were blindly seeking high speed and rashly setting high 
targets beyond the possibility allowed by our national conditions and neglecting 
the economic results of the administration and management in our production and 
construction. As a result, on the surface, the rate of economic growth could not 
be regarded as being slow, but the social wealth did not increase correspondingly 
and the people received little benefit. In the future, we should never follow 
this path again. True, our failure to maintain a considerable rate of increase 
will make it impossible for us to satisfy the ever-increasing demands of the 
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whole society, to bring a radical turn for the better in our financial and 
economic situation or to accumulate strength for the future prosperous 
development of our national economy. However, in considering all economic 
problems, we must proceed from raising economic results and persistently 
maintain the unity of speed and results. If we neglect economic effects, we 
will lose the criterion for measuring the effectiveness of the speed; and if 
we neglect raising economic results, it will be impossible for us to lay a 
sound foundation for speeding up our economic development. 


Economic results comprehensively reflect the effect of our economic work. In 
order to shift all our economic work to the orbit centering on raising economic 
effects, we should adopt both macroeconomic and microeconomic means and 
coordinate them in order to bring about a comprehensive cure. The focus of our 
economic policy decision should be on macroeconomic effects. We should shift 
the focus of our attention from output value and output, to quality, diversity, 
consumption and costs of our products; from increasing revenue by mears of 
increasing output, to increasing revenue by means of reducing expenditures as 
well as increasing output; and from expanded reproduction by extension, to 
expanded reproduction by intension. We should shift from neglecting the role 
of science and technology, to paying attention to scientific and technical work; 
and from paying attention only to the administration of production, to paying 
attention to both production and management. 


In view of the tasks set by the 12th congress, at present, we should concentrate 
our strength on the following important work: 


1. /We should readjust our economic structure. / 


During the past few years, we have achieved good results in readjusting the 
proportional relationships between industry and agriculture, light industry and 
heavy industry, and accumulation and consumption. However, our economic structure 
is still irrational in many aspects and this constitutes a serious obstacle to 
raising our economic results. We should continue to readjust the proportional 
relationships among all the sectors of our national economy and inside each of 
these sectors and readjust all the aspects of our economic structure in order to 
gradually make it rational. In readjusting our production structure, we should 
satisfactorily handle the relationships between food grain crops and industrial 
crops in our agricultural production and between cultivation and forestry, 
livestock breeding, sideline undertakings and fishery. We should ensure that 
under the prerequisite of a steady increase in food grain output, we will 
conscientiously promote the comprehensive development of industrial crop cultiva- 
tion, forestry, livestock breeding, sideline undertakings anc fishery. At the 
same time, we should continue to satisfactorily handle the relationships between 
heavy and light industries, readjust the service objective of our heavy industry 
and attach importance to che development of the consumer goods industry. This 

is a key to the rationalization of our economic structure. An even faster 
development of the consumer goods industry will change our whole economic structure, 
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gradu. lly restore the tational internal links between various economic sectors, 
make our production structure better linked with our consumption structure and 
give rise to a favorable cycle of our national economy. By so doing, we will 
greatly raise the economic effects of the whole society and be able to satis- 
factorily solve the contradiction between accumulation and consumption. 


In view of our product composition, we should strictly control the production 

of products in excessive supply and conscientiously increase the production of 
products in short supply. We should speed up the process of replacing outdated 
products with new products and replacing backward products with products that 
consume less energy and materials and that are of better quality and performance. 
Through improving our product composition in this direction, we will be able 

to rationally utilize all our resources and create greater social wealth. 


2. /We should reorganize, restructure and merge our existing enterprises. / 


In; fairly large number of our existing enterprises, production is still in 
greet confusion. The quality of products is poor, the consumption of materials 
and goods is excessive and the malpractice of waste is serious. In order to 
raise their economic results, we must make great efforts to reorganize them. 

At present, we should do the following things: 1) Restructure and perfect the 
economic responsibility system, improve enterprise administration and management, 
and satisfactorily carry out overall planned management, quality control and 
accounting work. 2) strictly enforce labor discipline and implement regulations 
on reward and punishment; 3) enforce financial discipline and perfect the financial 
and accounting system; 4) reorganize the labor force, establish the number quota 
system of personnel, train all personnel in a planned manner and resolutely 
overcome the malpractice of overstaffing and laxity in observing discipline; 

and 5) reorganize and build leading groups and intensify ideological and 
political education among the staff and workers. Practice in some areas has 
proved that economic results in the enterprises that have already begun reorgani- 
zation are 30 to 80 percent higher than those that have not undergone any 
reorganization. This shows that reorganization can increase economic results. 


The potential of developing production in our existing industrial enterprises 
lies not only in improving these enterprises separately, but also in organizing 
these enterprises to cooperate and merge in order to give rise to greater pro- 
duction capacity. First, we should resolutely close, suspend the production 

of, merge and shift the production of those enterprises whose products do not 
meet the demands of society and which consume excessive energy and raw materials 
and have incurred losses for a long time. Thus, we will enable our state to 
allocate our limited energy and raw materials to those enterprises which produce 
products of good quality, consume less energy and materials and reap high 
economic returns. This is a most realistic way to raise economic results. At 
the same time, we should form, on the basis of professional and regional long- 
term plans and in accordance with the principle of professional cooperation and 
economic rationalization, various kinds of joint ventures and economic complexes. 
This is another important way to raise economic results. 
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3. /We should carry out technical renovation in our enterprises, concentrating 
our efforts on major enterprises./ 


At present, in most of our enterprises the equipment is old and outdated and 
the technology is backward. This is a major reason for excessive consumption 
and low efficiency. In order to raise our economic results, we must regard 
technical renovation in our existing enterprises as a strategic task to 

which we should pay attention. We should popularize all the achievements of 
technical renovation that have been proved to be of better economic results and 
conscientiously adopt new techniques, install new equipment and utilize new 
technology and materials. By so doing, we not only will be able to put an end 
to the shortage of orders for our heavy industry, maintain a certain speed in 
our economic development at present and add new production capacity to our 
industry, but will also be able to raise the technical level of industrial 
production to a new plane, thus creating conditions and accumulating strength 
for the modernization of our whole national economy. This is a key to the smooth 
development of our national economy. 


The technical renovation in our existing enterprises must be centered on conserva- 
tion of energy and aimed at raising the quality of our products and reducing 
consumption of materials. At present, our shortage in key equipment, components 
and technology is an obstacle to ending the state of backwardness, a lack of 
variety, and poor product quality and excessive consumption of energy and 
materials. Therefore, under the present practica. conditions, most of our 
enterprises should concentrate on installing additional key equipment or components 
or replacing old equipment or components with new one, improving production 
technology and processes and promoting the substitution of the old generation of 
products by a new generation of products. 


4, /We should consolidate and perfect the initial reform in our economic 
management system, / 


Raising economic results by means of the readjustment of all the aspects of our 
economic structure, the reorganization, restructuring and merging of the 

existing enterprises, and the development of technical reform is closely related 
to the reform in our economic management system. If we do not put an end to the 
overcentralization of power and the malpractice of distribution in the manner of 
eating out of the same big pot in our economic management system, it will be 

very difficult for us to raise economic results. In the past few years, in our 
agricultural, industrial, financial, trade and other fields, we have carried out 
a number of reforms in the form of ownership, planned management, administration 
and management and distribution. Although these reforms only have been carried 
out in a few areas and are tentative in nature, they have played a positive 

role in giving play to the initiative of all factors, enlivening our economy, 
promoting the development of production and raising our economic results. Our 
task now is to consolidate and improve the initial reforms that have already been 
carried out in our economic management svstem and speed up the forrulation of the 
general plans of the reform and the procedures for implementine these plans. 
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The reform of our economic management system must facilitate giving play to the 
initiative of not only the localities, enterprise and laborers, but also the 
central departments and ensuring a continuous increase in the state's financial 
income. Therefore, we should be firmly determined to take the whole country 

into account, correctly handle the relationships between the interests of the 
part and of the whole, take into account the interests of the state, collective 
and individual, prevent the malpractice of seeking only the interests of one's 
own department and one's own individual interests at the expense of the 
interests of the state and the people and prevent the distortion of the scope 
and the abuse of the decisionmaking power of the enterprises. At present, we 
should appropriately readjust the proportion of the division of revenue between 
the central and the local governments and of profits between the government and 
the enterprises, while continuing to implement the existing financial system 

and guaranteeing the proper decisionmaking power of the enterprises. We should 
improve and perfect our economic responsibility system in the course of reorganiz- 
ing our enterprises, clearly define the enterprises" economic responsibility for 
the “tate, the staff and workers and the enterprises themselves and guide the 
initiative of the enterprises and their staff and workers along the correct orbit 
of improving administration and management and raising economic results. 


5. /We should satisfactorily arrange the work of dealing with key scientific and 
technical problems and train personnel./ 


In many of our enterprises, the production techniques, administration and manage- 
ment are backward, a large number of staff and workers lack the necessary 
scientific knowledge, cultural education and operational skill and there is a 
serious shortage of skilled workers and scientific and technical personnel. All 
these factors limit the increase of economic results. Therefore, in order to 
shift all our economic work to the orbit centering on raising economic results, 
we should, in addition to doing a good job of the above-mentioned things, 
organize our forces of development research, application research and basic 
scientific research to focus on tackling key scientific and technical protlems 
that have a tremendously great beari.g on the economic results of our national 
economy. At the same time, we should strengthen the research and application of 
the sciences of economics and management in order to continuously raise the 
standard of our planning and management and the administration and management in 
our enterprises. Moreover, we should adopt various means to raise the skill and 
level of scientific and cultural education of our laborers and train various 
kinds of qualified experts. 


As long as we steadfastly follow the orientation set by the 12th party congress 
and shift ail our economic work to the orbit centering on raising economic 
effects and as long as we continuously weigh the disadvantages and advantages 
and conscientiously pay attention to economic results, both in making important 
macroeconomic policy decisions and in adopting concrete microeconomic measures, 
we can expect our economic development in the future to be more sound and 
effective. 


CSO: 4006/112 
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NATIONAL POLICY AND ISSUES 


"JINGJI YANJIU' ON AGRICULTURE IN NATIONAL ECONOMY 
HK151430 Beijing JINGJI YANJIU in Chinese No 10, 20 Oct 82 pp 11-17 


[Article by Wang Songpei [3769 2646 7198] and Qiao Tongfent [0829 2717 1409]: 
“Agriculture Is an Elementary Link in the National Economic Chain"] 


[Text] Our 12th Party Congress practically and realistically adopted the 
strategic target, strategic pivotal points, strategic steps and a series of 
correct policies for the economic construction of our country. It also deter- 
mined that in the 20 years between 1980 and the end of this century the gener 1 
target of our struggles in economic construction would be, under the logical 
premise of continuously improving the economic effect, to aim at quadrupling 
the gross output value of industry and agriculture, that is to say, an increase 
from 710 billion yuan in 1980 to around 2,800 billion yuan by 2000. Realization 
of this objective will enable our gross national income and che output of major 
industrial and agricultural products to be in the front ranks of the world. 

The modernization process of our entire economy will achieve an enormous 
development, the income of urban and rural residents will be doubled, and the 
material and cultural life of the people will be comparatively well-off. In 
order to achieve this grand strategic objective, it is most important that we 
solve the agricultural problem, the energy and communications problem and the 
educational and scientific problems. Of these, the continuous grasping of 
agriculture must be placed first in the strategic pivotal points. Under the 
concrete conditions of our country, this is a concrete operation of the objective 
economic law of taking agriculture as the foundation of the national economy. 
In the next 20 years, the first 10 years will be devoted to building a good 
foundation, reserving and conserving strength, creating conditions, and, above 
all, building a good foundation for agriculture and creating conditions for 
agriculture's rapid development. In the second 10 years, if we want to enter 
into a new period of economic growth, we must further and continuously consoli- 
date and strengthen the foundation of agriculture, and promote all-round coordi- 
nation of the various links of the national economic chain so that the entire 
national economy may develop in a planned and proportionate manner and at high 
speed. For the sake of better accomplishing the gigantic construction target 
brought up at the 12th Party Congress, it will be of important and realistic 
significance if we recollect here how, since the third plenary session of the 
llth CPC Central Committee, our party has grasped this elementary link of 
agriculture and achieved the enormous results and experiences in promoting the 
development of the entire national economy, and also probe into the ways and 
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means of how to continue, from now on, to grasp this elementary link of agricul- 
ture and promote the speedy and coordinated development of the entire national 
economy. 


1. Great Successes in Readjusting the National Economy Through Grasping This 
Elementary Link of Agriculture 


Since the third plenary session of the llth CPC Central Committee, the imple- 
mentation in our country of the policy of readjustment, restructuring, reorgani- 
zation and upgrading and giving priority to the speeding up of agricultural 
development has achieved enormous successes in effecting the recovery and 
development of the national economy. 


Following the smashing of the "gang of four," our country has entered into a 
new historical era of gradually realizing the "four modernizations" and estab- 
lishing a powerful socialist nation. The core for the realization of this task 
is t> speedily raise the social productive force of our country and improve 

the national economy. This is an extremely gigantic and difficult task. Due 
to the 10 years of disorder, the national economy of our country has been badly 
damaged. Our productive force has been mutiliated and there has been an 
imbalance in the proportionate relationships of our national economy, of which 
agriculture has figured as an extremely weak link. In grain production, the 
average per capita output in 1976 was equal only to the 1956 level and in 1976 
average per capita cotton production was 30 percent lower than in 1967. During 
the first 2 years after the smashing of the "gang of four," as a result of the 
continued existence of "leftist'’ errors in guiding thought, conditions in 
agriculture failed to make a turn for the better and there was no improvement 
in the peasants’ standard of living. In 1978, the average per capita income 
of the agricultural population was only a little over 70 yuan, while the average 
income per person among members of one-fourth of the production teams was less 
than 50 yuan. The average collective accumulation of the production brigades 
was less than 10,000 yuan each. In some localities, it was difficult to main- 
tain even simple reproduction. This state of low agricultural output, poor 
peasants and empty coffers among the collectives could hardly meet the demands 
to speedily uplift the national economy. Therefore the vigorous development of 
agriculture is an urgent task in developing the entire national economy. 





The third plenary session of the llth CPC Central Committee summed up the past 
lessons and experiences in developing agriculture and rectified errors. In 

the "resolution concerning certain problems in accelerating agricultural 
development," it pointed out that concerning the peasants we should "economically 
show sufficient concern over their material interests and politically provide 
definite protection to their democratic rights. Divorced from definite material 
interests and political rights, no class of people can generate enthusiasm of 

any sort." Conformiig to this principle, it categorically emphasized the 
protection of the ownership and autonomy rights of the rural communes, production 
brigades and production teams and adopted a series of economic measures to 
motivate the production enthusiasm of the vast masses of peasants. 


First, the party and the government greatly raised the purchase prices of 
agricultural and sideline products, and reduced the tax burden of the peasants 
so as to enable them to rest and to recuperate. Beginning in the summer of 
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1979, they raised the state purchase prices of 18 categories of major agricul- 
tural products such as grain, cotton, oil, swine and so forth. In 1979, the 
gross price index for state purchases of agricultural products in the country 
as a whole was raised by 22.1 percent compared with the preceding year. This 
represented the biggest price rise since the founding of the PRC. In the same 
year, the state raised the starting point for farm taxes in those areas which 
had suffered {rom a low grain output or from grain deficiencies. Altogether 
the reduction in farm tax amounted to 4.7 billion jin of grain. In addition, 
tax levies on the enterprises of the communes and production brugades were 
Suitably reduced. Simultaneously, over 10 million tons of grain were imported 
that year. The damage done to the peasants in the 10 years of turmoil was 
indeed great. Adoption of the above measures has helped to minimize their 
difficulties, restore production and further bring their production enthusiasm 
into full play. 


After the third plenary session, emphasis was laid on reforming economic control 
of agriculture. In the vast rural villages, measures suited to local conditions 
were adopted, such as promoting various kinds of production responsibility 
systems linking remuneration to output. This was a basic measure. Its real 
essence consisted of readjusting production relations in the rural villages as 

a measure to change the form of agricultural control. It linked the peasants' 
rights, responsibility and profits, overcame the former egalatarian phenomenon 
of "eating out of a big pot" characterized by such slogans as "whether you work 
Or not, you have your share just the same," and in this way greatly aroused 

the production enthusiasm of the great masses of peasants. Over the past 

3 years, it was crystal clear that adoption of the agricultural production 
responsibility system played an important role in arousing the production 
enthusiasm of the peasants. Its adoption, supported by other relevant measures, 
promoted the rapid development of agricultural production in our country. In 
1981, when compared with 1978, the growth rate in the gross output value of 
agriculture increased by 5.6 percent, while the gross grain output, even with 

a reduction of the total sown area by over 100 million mu, increased by 40 
billion jin. In 1981 the output of cotton, edible oils, sugar and tea leaves 
was the highest recorded in history and the gross output value of forestry, 
animal husbandry, sideline production and fisheries increased by 31 percent over 
1978. Following the development of production, the income of the peasants 
likewise increased rapidly. According to an investigation made by the State 
Statistics Bureau on the income of commune members' families the per-capita net 
income of commune members has risen rapidly each year since 1979. By 1981, 

it had reached 223 yuan, or, in other words, an increase of 89 yuan within 

3 years. Such a continuously large increase had never been seen before since 
the establishment of the PRC, 


The rapid development in agriculture and the noticeable change in the 
countenance of the countryside have played important roles in bringing about a 
change for the better in the entire economic situation as well as in the poli- 
tical situation. Over the past 3 years, the volume of commercial grain and 
industrial raw materials supplied by agriculture has increased rapidly and the 
output value of our light industry, which used agricultural and sideline 
products as raw materials, increased by 48.3 percent during these 3 years. 
Over the past 3 years, the amount spent on the purchase of consumer goods by 


23 

















the peasants increased by 90.2 percent, and the amount spent on the purchase 

of the means of production such as agricultural machinery and chemical fertilizer 
has likewise increased considerably. As a result, this has opened up wide 
markets for the development of our light industry and heavy industry and has 
vastly increased the accumulation of these industries. Over the past 3 years, 
the annual growth rate of our agriculture has been the highest since the founding 
of the PRC, and likewise, the growth rate of light industry has been the 

highest. In 1981, compared with 1978, the ratio of the gross output value of 
agriculture in the gross industrial and agricultural output value rose from 

25.6 percent to 30.9 percent and that of light industry rose from 31.8 percent 

to 35.6 percent, while that of heavy industry dropped from 42.6 percent to 

33.5 percent. Thus the situation of an imbalance in the proportionate relation- 
ship between agriculture, light industry and heavy industry has improved 
substantially, and the three big departments have begun to promote each other's 
development. All this shows that in readjusting the national economy in our 
country, grasping this elementary link of agriculture first has yielded enormous 
results. 


Actua’ practice in the past 3 years has enabled us to see the important nature 
of developing agriculture in seeking the development of the entire national 
economy. At the same time, it has enabled us to note that strengthening control 
is extremely important in achieving a speedy development of agriculture. In 
fact, it has enabled us to clearly understand the following two points: First, 
under the concrete conditions of our country at present, to develop the 

national economy, we must first of all grasp this elementary link of agricul- 
ture; and second, in order to firmly solidify agriculture as a foundation, we 
must adopt correct measures which are oriented toward the concrete special 
features and the existing problems of agriculture in our country. The experiences 
we have gained in the actual practice of readjusting the national economy over 
the past 3 years are an important guiding significance in realizing, in an 

even better way from now on, the strategic objective brought up at the 12th 
Party Congress. 


2. Agriculture Serving as the Pivotal Center in Realizing the Strategic 
Target of the New Era 


After 3 years of efforts following the third plenary session of the llth CPC 
Central Committee, our economy has passed the most difficult period, and has 
stepped onto the road to steady and healthy development. 


The 12th Party Congress brought up the strategic importance of continuing to 
first grasp agriculture in the next 20 years and to rapidly develop the entire 
national economy. The necessity for doing so is determined first of all by 
the demand of the strategic target in economic construction during the new 
historical period. This strategic target specifies that, under the logical 
premise of the economic effect being continuously improved, the gross output 
value of our industry and agriculture will quadruple. This is indeed a 
gigantic task. Judging from the three points mentioned below, realization of 
this task depends on a rapid development in agriculture. 
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First, in order to realize this target, the average annual growth rate in the 
gross output value of our industry and agriculture must be around 7.2 percent. 
This growth rate is based on continuously improving the economic effect and 
achieving a coordinated development between agriculture, light industry and heavy 
industry. It is a solid and relatively high growth rate. A high-speed develop- 
ment of the national economy can be achieved only on the basis of the socialist 
economy developing in a planned manner and the law of proportionate development 
being brought into full play. For the entire national economy, to attain 
sustained high-speed development, th logical premise is that there must be 
coordinated development between agriculture, light industry and heavy industry. 
Agriculture is the foundation for the development of the various departments 

of the national economy, and the speedy development of light industry and heavy 
industry is built on the foundation of agriculture's rapid development. As 

for raising the economic effect, agriculture must first of all improve its 
economic effect. The coordinated development of agriculture, light industry 
and heavy industry depends first of all onthe speedy development of agriculture, 
the relationship between agriculture and industry and other departments and the 
position occupied by agriculture as the elementary link in the entire national 
economic chain determine that under the logical premise of the demand for high- 
speed growth of the gross otuput value of agriculture and industry, agriculture 
must first of all attain a high speed of development. 


Second, realization of this target requires the development of the national 
economy to a definite level. The strategic target of the new historical era 
demands that by the year 2000 our gross national income and output value of the 
major industrial and agricultural products will be among the highest in the world. 
This requires great efforts on our part. Take the national income for example. 
In 1978, the gross national income of the United States was $1,910.7 billion, 
that of Japan, $802.9 billion, that of the Soviet Union, $567.1 billion and that 
of West Germany, $566.4 billion, while that of our country was only $175.1 
billion (note: figures for our country and Soviet Union do not include receipts 
of the nonmaterial production departments). Hence, our national income was 

far below that of the above-mentioned countries and even at present we are 

still far behind. Without the rapid and high-effect development of agriculture, 
and on that basis, the rapid and high-effect development of the other depart- 
ments, it will hardly be possible for us to edge closer to these countries by 
the end of this century. The following tabulation compares the output volume 

of the major industrial and agricultural products of our country with certain 
economically-developed countries: 


China United States Soviet Union West Germany 
(1981) (1979) (1980) (1979) 
Gross Per Gross Per Gross Per Gross Per 


Commodity Output Capita Output Capita Output Capita Output Capita 














Steel 35.6 36 100.8 453 148 555 43.3 729 
Coal 620 620 741.76 3,332 716 2,686 216.97 3,653 
Crude oil 101.22 100 420.46 1,889 603 2,262 4.63 78 
Grain 325.02 326 366.22 1,645 190.54 715 24.47 412 
Cotton 2.968 3 2.382 li ey 12 

Meat 12.609 13 26.64 120 15.10 57 4.2 70 


[Gross output in million tons; per-capita output in kilograms |] 
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The above table shows that the output of many of the major industrial and 
agricultural commodities of our country was much smaller when compared with 
certain economically-developed countries and that in regard to per-capita 
production we are also far behind. So that within this century the output of 
our major industrial and agricultural products can attain a relatively high 
level so that by the end of the century they can reach the front ranks of the 
world, then, viewed either from the agricultural products themselves or from 
the industrial products, we must still achieve a relatively high development 
in agriculture. 


Third, realization of the above-mentioned strategic target also requires that 

the material and cultural standard of living of our people must be raised 
considerably, so as to reach a comparatively well-off level by the end of this 
century. In 1981 in our country the per-capita gross industrial and agricul- 
tural output value was only 750 yuan. This was indeed quite far from the state 
of being comparatively well-off. Obviously, the target cannot be realized 
withc 't the development of various departments of the national economy, 
particularly and most importantly the agricultural sector. Concurrently, we 

must note that in our population structure, over 80 percent are peasants. In 

the consumption structure of our people, consumption of agricultural and sideline 
products and of those light industrial products which consume agricultural and 
sideline products as raw materials occupies by far the largest ratio. In order 
for the material and cultural standard of living of our people to reach a 
comparatively well-off stage, first of all there must be a speedy rise in the 
income and standard of living of the peasants and a larger consumption volume 

of the agricultural and sideline products by the people at large. Quite clearly, 
this requires a rapid development of agriculture. 


During the new historical period, the demand for the gradual realization of the 
four modernizations also determines that inevitably we must tightly grasp, 

and perform a good job in, agriculture. The basic objective of developing a 
socialist modern economy in our country is the procurement of an increasingly 
plentiful supply of industrial and agricultural products as well as satisfac- 
tion of the daily growing needs of the people's material and cultural life. 

But a large-scale increase in the output of industrial and agricultural products 
must be based on a continuous adoption of new technology and the gradual 
realization of the four modernizations. Seen from the relationship between 
agriculture and the realization of the four modernizations, our agriculture 

must first seek a relatively rapid development. This is because of the following 
considerations: 


First, the four modernizations of industry, agriculture, national defense and 
science and technology are closely linked together and keep each other in check. 
Of these four modernizations, that of science and technology is of first impor- 
tance. Tne modernization of industry, agriculture and national defense must 

be built on the foundation of being armed with advanced science and technology. 
In order for our science and technology to speedily develop, the logical premise 
is the rapid developmenc of our scientific, educational and cultural enterprises, 
achieving more scientific accomplishments and procurement of more scientific 

and technological personnel. While agriculture provides the foundation for the 
existence and development of the various material production departments of 
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the national economy, it is likewise the basis for the existence and development 
of the nonmaterial production departments. Therefore, in the last analysis, 

the development of science and technology in our country depends on the rapid 
development of our agriculture. In 1981, among the enterprise units under the 
system of ownership by the whole people in our country, the size of the tech- 
nological personnel knowledgeable in natural sciences was only 5.71 million 
people, averaging 5.7 people per thousand. At present, for every 10,000 people 
there are only 13 college students in our country whereas there are 523 in the 
United States and 62 in India. Actually, in this regard, of the 137 countries 
and regions in the world, our country ranks 129th. Moreover, in our country 
there are roughly 140 million young and robust people who are totally uneducated 
or semi-uneducated. This situation is far from meeting the needs of promoting 
the modernization of science and technology. But culture, education, science 
and technology can rapidly develop only on the foundation of a rapidly developed 


agriculture. 


Second, turning to the relationship between the modernization of industry and 
the three other modernizations, it may be said that industry is the leading 
factor of the national economy. Agriculture, science and technology, national 
defense and the modernization of industry itself must be armed by industry with 
large quantities of the means of production of an advanced technical level. 

Take for example the state of affairs of the major means of production required 
by agriculture. In 1982, our agricultural machinery and equipment could provide 
each 100 mu of cultivated land with only 14.4 horsepower of motive power on 

the average; the use of electric power in agriculture amounted to only 24.9 
units per mu of farmland; and only 91 kgs of chemical fertilizer (net) were 
available per mu of cultivated land. Quite obviously, the modernization of 
agriculture requires the support of technical equipment from industry. Only 
through the modernization of industry can there be sufficient advanced technical 
equipment for agriculture. But in the last analysis, the modernization of 
industry and industry's rapid development still depend on a firm foundation 

of a rapidly developed agriculture. 


Third, even from the standpoint of the modernization of agriculture itself, 

its progress still depends on the rapid development of agriculture. To realize 
the modernization of agriculture in our country, we must gradually adopt various 
kinds of advanced agricultural technology and advanced measures and production 
equipment, and must train a large force of technical personnel in agriculture. 
At the same time, agriculture, when compared with industry, has its own special 
features. Its objects of production are living organic bodies of animals and 
plants and the results of agricultural production are intimately related to the 
natural environment. Our country has a vast territory. It has complicated 
natural and economic conditions. Different types of localities pose different 
demands on agricultural science and technology as well as production equipment 
for agriculture. All this adds to the difficulties in agricultural moderniza- 
tion, and, in turn, requires large investments. Under the conditions of our 
country, investments by the state are needed but much still depends on the 
collective economy of agriculture fully displaying its own potentials. Be it 
collective investment or state investment, neither can be divorced from the 
development of agricultural production. 
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In our further development of the socialist economy during the new historical 
period, agriculture continues to be seen as the strategic center. This well 
reflects how the party and the government have consciously made use of the 
objective economic laws and how well they have absorbed experiences since the 
third plenary session of the llth CPC Central Committee. Agriculture will 
play the important role of ensuring and promoting the coordination and harmony 
of the entire chain of the national economy and its high-speed development. 


3. Bringing the Potentials of the Production Force and Resources Into Full 
Play in Establishing Modern Agriculture Within Our Country 


In the new historical era, in order to continue to display in full the role 
of agriculture as the elementary link in the entire national economic chain, 
it is necessary for agriculture to enjoy sustained and rapid development. 


The primary task in the new historical era calls for the gradual realization 

of tt modernization of agriculture. This is indeed the basic road to the 
susteined and rapid development of our country's agriculture, The concrete condi- 
tions of agricultural production in our country at present envisage the folivuwing 
two demands on the realization of the modernization of agriculture: 


1. To realize the modernization of agriculture, we must rapidly improve the 
productive force of agriculture. Over the past 3 years, the production enthu- 
siasm of the vast masses of peasants has been considerably raised and agricultural 
production in the country has also achieved rapid development. But it must be 
noted that the rapid growth of our country's agriculture over the past 3 years 
has been more or less in the nature of a recovery and that from now on relying 
solely on bringing the peasants’ production enthusiasm into full play will, 

in the end, restrain the sustained and large-scale increase of agricultural 
production. Therefore, from now on, in order to further speed up the develop- 
ment of agriculture, and on a foundation of extensively adopting new scientific 
techniques, we must bring into full play the role of the important factor of 
the productive force of the laborers and of the material resources. 


2. To realize the modernization of agriculture, we must speedily raise the 
ratio of our available agricultural products as commodities for commerce. 

Marx once said: "The labor productivity rate in agriculture in excess of the 
individual needs of the laborer is the basis of all society." (Marx: "Das 
Kapital," Vol 3, People's Publishing House, 1975 edition, p 885) The develop- 
ment of industry and of other departments of the national economy depends 

on the surplus agricultural products supplied by the peasants after having 
fulfilled their own needs. Agriculture in our country is mostly a collective 
economy. At the present stage, it is still engaged in commodity production 
and in the exchange of commodities. Hence, the role which agriculture plays 
as the foundation of the national economy consists principally of its ability 
to provide agricultural products as commodities, and the larger the quantity 
of commodities it provides, the greater its role as the foundation of the 
economy. At present, basically speaking, agricultural production in our country 
still assumes the form of a "small but complete" production structure. This 
form impedes the improvement of the agricultural labor productivity rate and 
the proportion of the agricultural products available as commodities. How 
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to gradually transform this form of production structure and effect its gradual 
transition to a specialized and socialized form of production structure is an 
important problem at present concerning the rapid development of our socialist 
agriculture and the gradual raising of the proportion of agricultural products 
available as commodities. 


The modernization of our agriculture has its own special features and should 
not follow the trodden path of the world's capitalist countries. Our country 
has a large population, scanty cultivated land and a weak economic foundation 
but an abundance of natural resources of various sorts. Our agricultural 
technology and equipment are low in caliber, but we have plentiful labor . 
resources. The special features of our economy underwrite the special features 
of the modernization of our agriculture and this is that we should make good 
use of the plentiful agricultural labor resources on the spot and open up and 
utilize the plentiful rural natural resources of various sorts. We cannot take 
the road of western nations, which involve huge investments, high cost and the 
urbanization of the rural surplus labor force. We should study and solve the 
two problems mentioned above by linking together all the concrete measures 

in our country's agricultural modernization. 


First, to fully display the role of the agricultural labor forces, we may say 
that we have some 800 million peasants to count on. This constitutes the most 
important factor in our country's agricultural productive force. During the 
new historical era, our country will gradually adopt various kinds of new 
agricultural technological measures and new tools and equipment, all of which 
must be attended to by the peasants. Along with the continuous uplifting of 
the production enthusiasm of the extensive masses of peasants, new agricultural 
scientific techniques will in fact dominate the productive force of agriculture 
and all other factors of the productive force, such as agricultural workers, 
agricultural machines and agricultural scientific techniques, will fully assert 
their role in agricultural production. 


Arming agricultural workers with advanced agricultural technology is an impor- 
tant measure for improving the strength of the agricultural productive force. 

At the same time, gradually transforming the present form of the production 
structure, which basically speaking is "small but complete," into a specialized 
and socialized form of production structure is another important measure for 
uplifting the agricultural productive force. The "small and complete" and self- 
sufficient form of production structure in our rural villages has been for a 
long time a legacy of the past when the productive force of agriculture was 

of a very low stature. Specialization and socialization of agricultural 
production is thus an inevitable trend in the development of the agricultural 
productive force. In more recent years, our country has been promoting the 
production responsibility system in agriculture. Based on the foundation of 

a continuous rise in the agricultural productive force, various forms of the 
production responsibility system such as specialize? contracting and linking 
remuneration to output (comprising various forms of specialized households) 

have made their appearance. They represent in effect an important transformation, 
on the basis of an uplift of the productive force, of the form of agricultural 
production structure from being "small and complete" to being specialized and 
socialized. 
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The great development in our country of the agricultural production responsibility 
system of ‘double contracting" (assigning responsibility for production comple- 
tion to each household and assigning responsibility for task completion to each 
household) has its objectively inevitable nature. At present, this system is 
in practice in 74 percent of the production teams in the country and has played 
an important role in promoting the development of agricultural production. 
However, it must be noted that the development of this system is undergoing 
gradual improvement. In many localities, it has clearly stepped on the road to 
the great development of commodity production in a specialized and socialized 
manner. The responsibility system of specialized contracting and linking 
remuneration to output has the special feature in that it links remuneration 

to output, can fully display the role of coordination and division of labor 
and can bring the specialized skill of the laborers into full play. It is also 
advantageous to the adoption of advanced technology and equipment and likewise 
advantageous to the full utilizationof natural resources, thus allowing the 
various localities to fully display their superior features in production and 
thereby achieving a relatively high labor productivity rate and high "commodity 
rate" for their agricultural products. According to statistics, in 1981, in 
certain localities, implementation of the responsibility system of specialized 
contracting and linking remuneration to output has brought about an increase 

in the commodity rate of agricultural products of 50-60 percent, and in some 
localities, 70-80 percent. 


Specialized contracting by specialized households is one form of the responsi- 
bility system of specialized contracting and linking remuneration to output. 

In recent years, the growth of specialized households in raising fowl and cattle 
stock in the countryside in our country has attracted people's attention. 
According to incomplete statistics from some 20 provinces, municipalities and 
autonomous regions, including Shandong, Liaoning, Heilongjiang, Shanxi and 

Gansu, at present the number of households specialized in raising fowl and 
cattle has grown to more than 560,000, while the number of "pivotal" households, 
which are of a lesser scope in specialization, in the size of cattle handled 

and in the commodity rate but still in the transitional stage of becoming 

fully specialized households, has grown to more than 1.77 million. Under their 
care are more than 10.95 million head of cattle, more than 58 million fowl and 
more than 570,000 beehives. At the same time, their commodity rate is fairly 
high. According to an investigation made in eight provinces and municipalities, 
including Hebei, Shanxi and Liaoning, the commodity rate of pigs raised in 
specialized households reached on the average over 70 percent. In short, their 
development has played an important promotional role in developing and enlivening 
markets in the urban and rural areas of our country, in developing industry and 
foreign trade and in improving the standard of living of the people. 


The rapid growth of specialized households represents a new phase in the 
development of agricultural economy in our country. It carries an important 
significance. It presents an embryonic form of the development of specialized 
commodity production in agriculture subject to the concrete conditions of our 
country and represents an important step in the direction of specialized 
commodity production based on the development of the agricultural production 
responsibility system. At present, although they still linger in the stage 

of only "raising pigs, chickens and rabbits and planting grain and sundry trees 
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and vegetation." And their level of specialization is not high yet because 
they conform to our country's conditions and to the proper direction of the 
specialized development of commodity production, and they have so far reaped 
fairly good economic results. According to an estimate made in the outskirts 
of Shenyang Municipality, the cost of establishing a pig farm with, say, 1,000 
pigs, is about 300,000 yuan. But in that municipality in 1981, the Baiqing 
people's commune of Sujiatun District organized 800 households which stressed, 
or specialized in, pig raising and were able to se]Jl to the state 5,000 head 
of fat pigs each year. This is equivalent to setting up five pig farms with a 
capacity of 1,000 pigs each. At the same time, it involves no investment at 
all from the state or the collectives. 





Production specialization invariably leads to socialization, cooperation and 
coordination in production. Specialized households, when attempting to expand 
production, are bound to meet with difficulties concerning capital, equipment, 
technology, supply and marketing all of which one household cannot solve alone. 
Hence, horizontally, coordination is gradually expanded. At present in the 
countryside various forms of economic coordination structures have appeared, 

all based on the principle of voluntary participation and mutual benefit. 

At the same time, vertically, there is a call for the socialization of produc- 
tion. At present in various localities in the country various kinds of specialized 
social service units have appeared. They offer services to specialized produc- 
tion in the countryside, such as companies handling the supply and sale of seeds, 
companies doing plant protection work, organizations taking charge of techno- 
logical matters and even supply and marketing agencies. We should warmly support 
and help the growth of these specialized and socialized organizations and enable 
them to fully perform their function of developing our country's socialist 
agricultural commodity production. 


Second, viewed from the angle of bringing the potentials of the natural resources 
of the countryside into full play, we should continue to vigorously develop 
diversified operation in the rural villages. In the new historical period, we 
should actively develop production in the various branches and trades of 
agriculture, forestry, animal husbandry, sideline production, and fisheries as 
well as the various kinds of processing and production work related to agricul- 
ture. The objects of the labor work of agriculture are important constituent 
parts of the productive forces of agriculture. Agricultural specialized produc- 
tion and diversified operation in the rural villages keep pace with each other 
in rapid development. Laborers in control of advanced agricultural production 
techniques and advanced production tools must be directly combined with the 
extensive cbjects of labor (diversified kinds of natural resources in the rural 
villages) and only in this way can we bring the various factors of the agricul- 
tural labor force into full play to rapidly develop the commodity economy in 

the rural villages of our country. 


During the new historical era, in vigorously developing diversified operation 
in the countryside, we should clearly know the following relationships and 
raise our understanding of developing diversified operation in the countryside: 


1. Relationship between diversified operation and development of commodity 
production. Diversified operation has long been in existence in the countryside 
in our country. Guanzi, in his "Essay on Administration," wrote "plantation 
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of mulberry trees and hemp in the countryside and planting of the five cereals 
to suit local conditions bring wealth tothe state; raising of the six domestic 
animals in the household with a complete assortment of melons, gourds, vege- 
tables and fruits likewise brings wealth to the state." These words fully 
illustrate the importance of developing diversified operations in the countryside. 
However, all this was practiced under the conditions of a petty rural economy 
and in essence took the form of a "small but complete” natural economy. Due 

to the slow development of the agricultural productive force in our country, 
this form has remained up to the present era and its influence is still being 
felt today. In reality, under such circumstances, diversified operation cannot 
attain real growth in the rural villages in our country. During the new 
historical period, we should gradually place diversified operation in the rural 
villages on a foundation of specialized production, and put it on the track 

of the vigorous development of commodity production. Only in this way can 
diversified operation in the rural villages in our country attain an even more 
rapid and extensive development. 


2. kh lationship between diversified operation and a rational agricultural 
Struc.cure. The objective in the realization of agricultural modernization in 

our country is to build a flourishing agriculture, prosperous rural villages 

and a good ecological environment. Hence, along with demanding agriculture to 
supply plentiful and various kinds of agricultural products, we should simul- 
taneously let it maintain a rational production structure and an ecological 
balance. The former aims at the full utilization of the natural resources of 
agriculture and ensuring an increare in the income of the peasants. The 

latter is advantageous to the long-term and stable development of agricultural 
production and to the provision of a good environment for mankind to work and 
live. Compared with certain single-line operations in the past, the development 
of diversified operation in the rural villages falls basically in line with the 
setting up of a rational production structure for agriculture and the mainte- 
nance of an ecological balance. Nevertheless, the maximum effect can be achieved 
only by procuring a foundation of deeper and heightened understanding in this 
connection, suiting measures to local conditions in selecting the most appropriate 
production items and an appropriate proportion, and adopting a most rational 
program for the development of diversified operation in the rural villages. 


3. Relationship between diversified operation and socialist planned economy. 
Our country has a socialist planned economy and the development of agriculture 
must implement the principle of taking planned economy as the leading factor 
and regulation by market mechanism as the supporting factor. Agriculture in 
our country is principally an economy under the collective ownership system. 
The objects of agricultural production are living animals and plants. Hence, 
in the development of agriculture we must ensure the autonomous rights of the 
peasants in production. At the same time, agriculture in our country is a 
socialist economy and is subjected to guidance by the state plan. It denotes 
the unification of the whole and long-term interests of the state with the partial 
and current interests of the peasants. Neglecting the guidance of the plan 
will damage the whole interests of the state and the long-term interests of the 
peasants and in the end will only bring losses to the peasants. We have had 
many penetrating experiences and lessons in this connection. From now on, 

we must continue to adopt the responsibility system in its various forms, 
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develop diversified operation, vigorously promote agricultural commodity 
production, make an even greater utilization of the function of the law of value, 
and in this way serve the development of the socialist economy. For this reason, 
we must especially insist on taking planned economy as the leading factor, 

must ensure a definite plantation area for grain, must ensure the fulfillment 

of the assigned tasks of delivery and sale of agricultural products to the state, 
and so on. In recent years, an outstanding problem in agricultural production 
was that the peasants tended to encroach on the plantation area for grain to 
blindly undertake the expanded plantation of economic crops, such as tobacco, 
rapeseed and so on. From now on, we must make overall plans and take all factors 
into consideration and avoid the emergence of any problems of this kind. 


The strategic tasks brought up for the new historical era at the 12th Party 
Congress are gigantic ones. They make rather lofty demands on agricultural 
development. We should earnestly sum up the pros and cons of the experiences 
gained since the founding of the PRC, determinedly implement the series of 
guidelines and policies adopted at the 12th Party Congress, accelerate the 
development of agriculture, rapidly improve the entire national economy on the 
basis of a strengthened agriculture and in this way contribute to the realiza- 
tion of the strategic tasks of the 12th Party Congress. 


CSO: 4006/96 
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NATIONAL POLICY AND ISSUES 


*JINGJI YANJIU' ON PRC WAGE SYSTEM PROBLEMS 
HK160413 Beijing JINGJI YANJIU in Chinese No 10, 0 Oct 82 pp 75-76, 80 


[Article by Xu Yulong [6079 3768 7893] and Qu Shumin [2575 2549 2404]: "What 
Exact 'y Are the Problems in Wages?"] 


[Text] In the last 32 years, China's socialist system of labor wages and labor 
insurance and welfare have played important roles in socialist economic 

construction as well as the development of all kinds of undertakings. The 

smashing of the gang of four created further improvements in lator conditions, 
expanded employment and raised the level of workers wages and welfare in general, ° 
providing both tangible and visible material benefits. All this is completely 
undeniable and yet at present there are still some problems within the wages 

system and administration. This article examines ways of handling these 
contradictions within the wages system and asks what the concrete prob.iems 

concerning wages actually are, as well as how we can go about solving then. 


I 


There are two completely different opinions concerning the major contradiction 
within China's present day economic sphere. One party takes the view that the 
major contradiction is the fact that wages are low, while the other feels that 
egalitarianism is the major contradiction. We agree with the latter of these 
two views. 


It is of course a fact that wages in China are low, but it should be recognized 
that although China's financial and economic situation has not radically improved 
in the last few years, the state has nevertheless made great efforts to readjust 
workers’ wages several times. Workers’ wages have now risen and the standard 

of living has improved as well. As far as the still existing problems in China's 
wages are concerned, while it is true to say that there are still problems 
related to the necessary continuous rise in wages in line with improvements 

in production, the problems posed by egalitarianism within wages and its 
explosive effect on economic construction is much more serious than the problem 
of low wages. It is wrong to consider low wages as the major contradiction 

in today's wages problems. 








Egalitarianism within wages is affected by small production thinking and is 
totally contrary to the Marxist principles of distribution of individual 
consumer products. Stalin supported the move against egalitarianism in wages. 
He said, "anyone who does not make the distinction between skilled labor and 
unskilled labor and sets up a system of wages based on egalitarianism is veering 
away from Marxism and Leninism." ("Collected Works of Stalin": "Tasks for 
the New Environment and New Economic Construction," Vol 13, p 54) Zhou Enlai 
also made a sharp criticism of egalitarianism within wages when he said 
“egalitarianism destroys the worker's enthusiasm to study new technology and 
improve the labor production rate and is also very damaging to the development 
of economic construction, thus we must continue to resist egalitarianism" 
(Zhou Enlai - “Government Work Report," 23 Sep 1954). 


II 


What are the concrete problems within the wages system? We feel that in order 
to examine this question we must make an objective study seeking the truth 
from the facts and we must carry out a penetrating investigation into the 
wages system and wages administration. 


1. The major concrete problems within the wages system are: 


1) Wage standards have become too detailed. In all, there are over 800 
standards of wages in the country as well as thousands of different levels. 

There are still seven or eight types of wage areas. Wage standards for different 
types of work and different types of undertakings are exacted down to the last 
cent and portion of a cent. Such a situation clearly shows that we have reached 
extremism in our practise of the principles of distribution according to work, 
thereby creating contradictions between differen: areas, different undertakings 
and different types of work and bringing difficulties into the administration 

of wages and thus, to a certain extent, affecting the administration of enter- 
prise modernization. 


2) Workers’ starting wages are relatively low. The starting wage for some 
jobs is only around 30 yuan, while the cost of living in cities already exceeds 
30 yuan a month. 


3) There is not enough rationale in the wage relations between different jobs 
and undertakings. For example, no differentiation is made between the level 

of technology, the size of a contribution, the success of a central enterprise 
compared to a regional one, an armed force enterprise compared to a civilian 

one, the value of a machine manufacturing enterprise compared to a machine repairs 
enterprise or heavy industry over light industry, etc. 


4) Wage ranking is not sufficiently rationalised. Since people's qualifica- 
tions, education, technological skills, extent of contribution, intelligence 
and strength all differ, there is an obvicus need for wage differentiations. 
But if wage differences are too great, this can also pose problems. For 
example, wage differentials in areas such as artistic work, science and higher 
education are relatively great, while the higher the rank, the greater the 
wage differential. Too great wage differentials are harmful in coordinating 
relations between workers. 
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5) Promotions take a long time, while opportunities are scarce and no definite 
system has been established. According to statistics, from 1961 to 1966 there 
were basically three ranks of workers. From 1958 to 1960 there were basically 
four ranks of workers. 


6) A wages system in which one can move upwards not down, in and not out, etc. 
is not good for encouraging workers’ keenness to study culture and technology, 
nor is it good for fostering a new rising force, nor for strengthening enter- 
prise administration and management. 


2. The main problems with the work of wages administration are: 


1) The chaotic organization of wages standards. Because of many years without 
systematic organization of rank changes, as well as frequent changes in workers' 
jobs, the organization of the wages standards has become chaotic. The city of 
Dalian may be taken as an example. Here, investigative material into the 

wages restructuring of 1978 shows that of 441,351 people, 230,773 had no rank 
or cl.iss, making up more than half of the total. 


2) Wages are not linked with the results of enterprise administration nor with 
the extent of a worker's contribution. For example, during the cultural 
revolution, benefits were all altered to become supplemeatary wages for 
"ensuring stable yields despite drought or flooding." Before 1979, wage 
readjustments were not mainly carried out in accordance with the success of 
failure of administration results, nor with the extent of worker's contribution, 
but were done according to a set of standards and proportions and therefore did 
not embody the principles of distribution according to work. 


3) Lack of coordination between production development and rises in workers' 
wages. During the period of China's first 5-year plan, production development 
was basically linked to rises in workers’ wages, but for many years since then 
this has not been the case. Wage increases are now far in excess of the speed 
of production development, but of more importance is that wage increases have 
been for a long time much lower than the speed of production increases. 
According to government figures, in the 20 years between 1957 and 1977 total 
industrial production value has risen at an annual average of 9.5 percent, while 
worker production rate within industiy has risen at an annual average of 2.7 
percent. The total sum of workers' wages has risen at an annual average of 
4.4 percent, illustrating an average increase of only one yuan per person per 
month on the original wage, compared to 4 yuan increase during the period of 
the first 5-year plan. In 1957, the average annual wage of a worker stood at 
637 yuan while in 1977 it stood at 616 yuan, thus not only has it not risen, 
it has in fact decreased by 3.2 percent. This situation has only begun to 

be corrected in the last few years but there are still a great deal of people 
who have not seen any kind of promotion since 1956. 


4. The level of wages is not suited to prices. There is a discrepancy between 
nominal and actual wages. Because of a long period of slow wage increases, 
some commodity prices have increased or quality decreased, while workers' 
living costs have risen. Although the last few years have seen readjustments 
to most workers’ wages, there are still some people whose actual wages have 
fallen. 
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5) Wage restructuring has slowed down and hence does not meet the demands of 
the development of the national economic construction program. For many years, 
there has been a stalemate concerning the question of wages restructuring, 

with no workers’ discussions being initiated, with the result that wage problems 
have become increasingly more numerous. Now, the lack of wage restructuring 
has affected workers' enthusiasm. 


III 


How can wage problems be solved? We feel that because of the national wages 
problems, the most important thing is to immediately carry out all-round 
restructuring of the country's wages system, set up legally binding rules for 
workers’ wages and support the actual implementation of the system. 


1) All-round restructuring of the wages system. “Curing the symptoms and not 
the cause" will not help solve these problems. The measures at present being 
adopted in the move to restructure the wages system, such as "wage readjustment” 
and "changing the bonus system" only partially solve the problem. All-round 
restructuring of the wage system includes setting down clearly labor powers, 
economic responsibilities and material benefits and integrating them with the 
results of production administration, and on the basis of work employment, 
wage distribution and bonus allowances, carry out overall planning and healing 
to the system. In this way, although the problem will not be instantly solved, 
it will present a clear direction for both enterprises and the workers, 
activating enthusiasm everywhere and promoting production development. 


2) Set up legally binding rules for the wages system. These are important 
measures in the overall tactics for the development of the economy. It affirms 
the legal form and style of other related things such as employment, worker 
discipline, worker renumeration, labor insurance and welfare and only in this 
way will a set of rules develop which can and must be adhered to. More than 

30 years of practical experience tell us that without a set of scientific and 
authoratative labor wage rules, it is impossible to develop the nation's economy 
and realize the four modernizations. 


3) Support the implementation of the system. Defining the new system must 

be based on objectivity and thorough research. However, that part of the system 
which has already been set up must be taken seriously. Systems and rules which 
are changed and altered lightly will result in lack of faith from the masses. 
Thus we must underline the seriousness of the system and only in this way 

can we improve the authoritativeness of the wages and bonus systems and make 
them play an important role in activating economic development. 


May 1982 
Authors' work place: Liaoning Finance and Economic Institute 
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NATLONAL POLICY AND ISSUES 


ECONOMIST DISCUSSES GOAL OF 'QUADRUPLING' 
HK100411 Beijing ZHONGGUO XINWEN SHE in Chinese 0853 GMT 5 Nov 82 


[Famous Economist Tao Dayong Says 'Quadrupling’ Can Be Completely Achieved"-- 
ZHONGGUO XINWEN SHE headline] 


[Text] China's famous economist, Tao Dayong, pointed out: it is formidable 
objective for China to quadruple the total annual output value of its industrial 
and agricultural production by the end of the century; but it is not a high 
target and can be completely fulfilled through hard work. 





The director as well as a professor of the economics department at Beijing Normal 
University, Mr Tao made the remarks at the discussion meeting on the 12th CPC 
Congress documents held by the National CPPCC, all democratic parties and the 
All-China Federation of Industry and Commerce. 


He said: In order to achieve the goal of quadrupling the total output value of 
industrial and agricultural production, it is necessary, from now on, to maintain 
an average annual increase of 7.2 percent. However, this speed is unlikely to be 
attained in the next few years, as readjustments in the national economy are still 
needed to lay good foundations. By 1990, and in the last ten years of the 
century, it will be possible to achieve an average annual increase of 8, 9 or 
even 10 percent. From 1952 to 1981, China almost doubled its total national 
output value every 10 years. tTiake some developed countries for example, the 
United States took 40 years to increase the average GNP per person from $250 to 
$1,000 per capita, and Japan took 9 years. Generally speaking, 10 to 15 years 
are enough. China in the past achieved a growth of over 10 percent, so it is 

not a high target to quadruple the output value, but a product of careful 
calculation, 


Tao Dayong said: It is not at all easy to achieve this grand objective. First, 
we must improve economic returns, save energy and cut costs. We must not merely 
seek a high output value, but should turn the output value into use value, 
Second, to achieve the goal of quadrupling the total output value and reach 

a relatively ‘comfortable’ standard of living, population control certainly 
plays an important role. At present, those under the age of 30 account for 

60 percent of China's total population. In the coming 10 years or so, those 

of marriagable and child-bearing age will account for a large percentage, but 
population must be limited to 1.2 billion. 
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Mr Tao particularly pointed out: In order to achieve the goal of quadrupling 
the total output value, we must rely to a great extent on the development of 
the scientific and educational cause. The CPC was very wise to put forth the 
idea of treating science and education as important strategic areas at the 

12th CPC Congress. One of the main reasons why Japan and West Germany have 
developed swiftly since World War II is the importance they attached to science 
and education. Compared with 1950, Japan's educational funds had increased by 
2400 percent in 1976 and West Germany saw a similar increase. It is, therefore, 
very important to exploit and invest in intelligence. Provided that we have 
talented people, it is possible to guarantee the use of new technology, a 
breakthrough in science and technology, and increased development of production. 


CSO: 4006/112 
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NATIONAL POLICY AND ISSUES 


CORRECT ATTITUDE TOWARD DIFFICULTIES STRESSED 
HK120832 Beijing RENMIN RIBAO in Chinese 8 Nov 82 p 5 


[Article by Liu Xianting [0491 0341 1694]: "Take a Correct Attitude Toward 
Dif ficulties"] 


[Text] The 12th party congress has put forward the magnificent goal of quadrupl- 
ing the gross annual output value of industrial and agricultural production by 
the end of this century. 


This goal, although arduous, is entirely achievable through hard work. To 
translate this goal into a living reality, we undoubtedly must overcome this 
or that kind of difficulty in the course of advance. Therefore, we must 
establish a correct attitude toward difficulties and make proper preparations 
for overcoming difficulties. 


To take a correct attitude toward difficulties means that we not only must 
notice the unfavorable conditions, but we must also not lose sight of the 
favorable conditions. Moreover, we must neither lose confidence nor lower our 
guard because we see only one side of the story. 


Some of the comrades are blinded by the word "difficulties," and they fail to 
see the bright side. They think that this cannot be done and that it is also 
impossible, and therefore become pessimistic and inert. This is absolutely 
wrong. 


These comrades should fully recognize our favorable conditions and bolster their 
confidence to overcome difficulties. 


Every triumph in the cause of the revolution has always been won by overcoming 
all kinds of difficulties. There is of course no need to elaborate on the war 
years. Even in the field of construction since the founding of the People's 
Republic, have not our achievements also been won by overcoming all kinds of 
difficulties? 


Comrade Hu Yaobang in his report to the 12th party congress pointed out: "It is 
likewise entirely wrong to fear and cower before difficulties, lose faith in the 
strength of the party and masses, and waver and procrastinate even after the 
Central Committee has correctly analyzed the situation and formulated principles 
and tasks accordingly." 
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However, we also cannot go to the other extreme: We cannot close our eyes or 
turn a deaf ear to unfavorable conditions and adopt the attitude of refusing 

to recognize them. We must not think that the task of quadrupling production 
will be easy and will not require the slightest effort. This attitude of blind 
optimism is another manifestation of the inability to take a correct attitude 
toward difficulties. It converges with the former attitude. 


Lu Xun said: In the handling of affairs “no matter how big or small, results 
cannot be very good without perseverance. However, if we regard everything as 
too difficult, we of course will not accomplish anything. If we regard every- 
thing as too easy, we also will not produce any results." ("Collected Letters 
of Lu Xun," Vol 1, p 528) These words are quite correct. 


In the history of our socialist construction, there used to be the condition 
of regarding things as too easy, as though we could build communism overnight 
in this still rather poor and backward country of ours. Consequently, we 
suffered many hardships. 


As pointed out in the report to the 12th party congress: There are still all 
kinds of obstacles and difficulties on the path of socialist modernization. For 
example, the unhealthy phenomena in our party style and lowered standards of 
social conduct, which are the aftermath of the "Great Cultural Revolution," have 
still not taken a fundamental turn for the better; the continuance of serious 
criminal activities undermining the socialist economy, politics and culture; 

the unwieldiness, overstaffing and inefficiency in leading bodies at various 
levels; the failure of our economic systems to fully meet the needs of the 
expansion of the productive forces; the level of science and technology as 

well as enterprise management is still not high; the still very poor economic 
benefit and serious waste; the defects which still exist in the economic 
management system and distribution system; the still very weak ability of 
agriculture to resist natural calamities; and the glaring contradiction between 
too many people and too little land. The report of the 12th party congress has 
accurately informed the people throughout the country of these difficulties and 
problems and put forward corresponding specific measures with the aim of calling 
on us to take a correct attitude toward these difficulties, triumph over these 
difficulties and strive for victory! 


"Without difficulties what is the use of communists!"" This expresses the heroic 
spirit of the communists to remold the world. We should give play to the 
revolutionary style of communists striving to create a new situation. "Forge 
ahead in the struggle with added vigor, and keep on struggling indomitably and 
indefatigably." 


CSO: 4006/112 
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AGGREGATE ECONOMIC DATA 


BRIEFS 


BEIJING BOOST INDUSTRIAL OUTPUT--The Total industrial output value of Beijing 
Municipality from January to September this year was 17.06 billion yuan. In 
this period, the municipality fulfilled 75.8 percent of its 1982 quota for the 
total industrial output value and submitted profits of 1.83 billion yuan to 

the state, which accounted for 78 percent of its 1982 profit quota. By the 

end of September, the municipality fulfilled over 75 percent of its 1982 quotas 
for the production of 69 of 96 main products, The municipality fulfilled its 
1982 quotas for the production of 13 products, including rolled steel, tires 
and radio-recorders, 3 months ahead of schedule. In the fifth national quality 
month, the municipality won national gold and silver medals for its 24 products. 
During this period, the industrial front in the municipality also produced 
1,000 new products and increased production by some 19,000 products of new 
descriptions and new patterns to meet the needs of the market. [HK290724 
Beijing City Service in Mandarin 2300 GMT 22 Oct 82 HK] 


TIANJIN FIRST LIGHT INDUSTRY--To achieve the goal of quadrupling the annual 
industrial and agricultural output value by the end of this century, Tianjin 
Municipal First Light Industrial Bureau plans t« achieve an annual increase of 
8.4 percent. With this achieved, the bureau's output value at the end of this 
century will be 4.5 times the present figure. The output value of the bureau 
calculated by 10 September was 9 percent higher than that of the corresponding 
1981 period. [SK162306 Tianjin City Service in Mandarin 0030 GMT 14 Sep 82 SK] 


NEI MONGGOL LIVING STANDARDS--Since the third plenary session, the living 
standards of urban and rural people of Hohhot, Nei Monggol have greatly improved. 
In 1981, the total industrial output value increased some 21 percent over that 
of 1978. The output value of light industry rose from 55 percent to 69.5 per- 
cent. Through readjustment, the quality of products has improved and 45 out 

of 76 of Hohhot's new products have been graded as quality products. Conipared 
with 1978, the total agricultural output value of Hohhot Municipality in 1981 
increased 30.16 percent and the grain output increased 33 percent. The output 
of oil-bearing crops and livestock also increased by varying amounts. Over the 
past 3 years, the average wages for workers have increased 25 percent and the 
number of persons supported by each worker has declined from 2.18 persons to 
1.89, Their purchasing power has increased 49 percent. The residential area 
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occupied by each urban worker has increased from 3.7 to 4.1 square meters in 
floor space. The average per capita net income of peasants increased from 

129 yuan in 1978 to 250 yuan and their purchasing power rose by 62.6 percent. 
[SK122340 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 10 Sep 82 SK] 


JILIN REVENUE--Since the beginning of this year, Jilin Province has achieved 
relatively good results in balancing revenues and expenditures. In the 
January-September period, the province fulfilled the readjusted revenue budget 
by 76.1 percent, an increase of 7.1 percent over the corresponding 1981 period. 
By the end of September, industrial enterprises across the province fulfilled 
the annual profit target by 79.3 percent--up 16.7 percent over the corresponding 
1981 period, and fulfilled the annual industrial and commercial tax revenue 
quota by 79.4 percent--up 8.9 percent. In addition, financial expenditures were 


75.6 percent of the readjusted budget. [Changchun Jilin Provincial Service 
in Mandarin 1100 GMT 30 Oct 82 SK] 
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ECONOMIC MANAGEMENT 


CENTRALIZATION, DECENTRALIZATION OF POWER DISCUSSED 


Beijing CAIWU YU KUAIJI [FINANCE AND ACCOUNTING] in Chinese No 9, 20 Sep 82 
pp 1-4 


[Article by Zhang Jianming [1728 7003 2494) of Economic Research Institute of 
Ansiuan Iron and Steel Company: "The Question of Centralization or Decentrali- 
zation of Power Inside Integrated Enterprises"] 


[Text] I 


While the reorganization of enterprises is going on, the industrial and com- 
munications enterprises are now conducting active experiments in various forms 
of economic responsibility in an attempt to perfect the system. Along with 
the restructuring of the system of economic management and the expansion of 
decisionmaking power for the enterprises, problems in the economic relations 
between the state and the enterprise can be gradually solved by such means as 
responsibility for profit quotas, responsibility for loss, sharing profits, 
and paying tax instead of turning in profits. In small enterprises, the 
economic relations between the enterprises and the workers and staff members 
can be streamlined by such direct means as piecework wages, floating wages and 
linking rewards with output or workpoints. In the case of an integrated enter- 
prise, however, the scope of operation is broader; many different units and a 
huge personnel are involved; and the economic forms among them are complex. 
Therefore, the system of economic responsibility among the individual workers 
and staff members must be enforced through the second-level plants. This 
situation calls for the setting up of a system of economic responsibility to 
the second-level plants so that the responsibility, rights and interests of 
these plants can be combined. In other words, there is the need for a compre- 
hensive economic accounting within the enterprises, and this arrangement will 
bring up the question of centralization or decentralization of power for the 
second-level plants. 


Since the restructuring of the system of economic management and the expansion 
of decisionmaking power for the enterprises, there has been different views on 
the questionof decentralized or decentralized power for the internal management 
of integrated enterprises. Some comrades have advocated decentralization of 
power, because they held that, even inside the integrated enterprises, the 
defects of “over-rigid control” and “eating out of the same pot" have existed 
for a long time; and that on the basis of the expansion of decisionmaking 





power for the enterprises, power must be appropriately delegated to the second- 
level plants in order to arouse the enthusiasm of their workers and staff 
members, to revitalize the economy and production, and to achieve better 
economic results. Other comrades have advocated centralization, because, in 
their opinion, the integrated enterprises have become one enterprises, and 

the expansion of decisionmaking power for enterprises should apply to the 
company alone; and because the second-level plants under the company are just 
like workshops or basic-level production units, the question of delegating 
power to them does not arise. They further believed that delegation of power 
to the second-level plants would give rise to such problems as "ineffective 
command,” “failure on the part of the higher levels to create the necessary 
conditions for the lower levels" and "lack of integration in integrated enter- 
prises." According to our investigations in some units of the Anshan Iron 

and Steel Company, the company has tentatively delegated some power to the 
second-level plants since it was designated as an experimental unit in the 
expansion of decisionmaking power. However, there are still different views 
on this question. The majority of comrades of second-level plants are biased 
toward decentralization and demand further delegation of power; some of them 
even want these plants to possess the same power of independent enterprises. 
Some comrades in the offices are, on the other hand, biased toward centralization 
and demand the recovery of the delegated power in order to have highly centra- 
lized power. Both views are biased and deserve to be discussed. 


At present, the system of internal management of our integrated enterprises 
generally take three different forms: First, the centralized form. In enter- 
prises of this form, the power for the increase or decrease of personnel, 
appointment and dismissal of cadres, planning for production, procurement of 
materials, marketing of products and settlement of accounts--in other words, 
the power of policy decisions and handling important matters concerning manpower 
and financial and material resources, and production, supply and marketing-- 
is centralized in the company, while the second-level plants under the company 
can only organize their production in accordance with the plans given them by 
the company; they actually have the characteristics of workshops. Second, 

the decentralized form. In practicing industrial integration, some enterprises 
of the same trade or producing similar products have in recent years organized 
themselves for cooperation in production, technical exchange and sales of 
products in the form of integrated companies. However, these plants are still 
separately managed, accounting for their profits and losses independently, and 
gaining different material benefits according to the results of their own 
management. Third, a combination of centralization and decentralization, 
meaning the practice of differential administration under the central leader- 
ship of the company. Based on the actual conditions, power in dealing with 
manpower and financial and material resources and production, supply and mar- 
keting will be appropriately delegated to the second-level plants. This is a 
form of combination of centralization and decentralization in varying propor- 
tions. 
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A review of history since the founding of the People's Republic will show that 
the internal system of management in integrated enterprises has undergone 
repeated changes between centralization and decentralization. For example, 
the Anshan Iron and Steel Company, was decentralized from 1950 to 1953 when 
all the plants practiced independent accounting; the supply of materials by 
the higher to the lower levels was carried out in the form of buying and 
selling; and the accounts were settled through the bank. It was changed to 
full centralization in 1953-1957, when the power over manpower, financial and 
material resources and over production, supply and market was exclusively in 
the hand of the company. All the plants had the true characteristics of work- 
shops, because each of them had only 200 yuan as imprest funds, and even the 
expenses incurred in service travel had to be approved and paid by the company. 
After 1958, some minor flexible power was provided to the plants on the basis 
of full centralization. With the gradual delegation of certain power to the 
lower levels, it has now initially taken the form of combined centralization 
and decentralization in recent years. 


Reviewing the historical experiences since the founding of the People's 
Republic and observing the present system of internal management of integrated 
enterprises at home and abroad, I believe that, at present, the best form of 
management system inside integrated enterprises is that of a combination of 
centralization and decentralization. Of course, such a combination cannot be 
exactly on a 50-50 basis. The proportion must be based on the realities in 
order that the control will not be over-rigid and relaxation of control will 
not be followed by chaos. 


II 


Why is the combination of centralization and decentralization the best form of 
internal management system for our integrated enterprises? The answer may be 
found from an analysis and study of the following eight aspects: 


First, the character of enterprises. The large and medium-size integrated 
enterprises are mostly owned by the people and form an important component of 
the national economy. Their raw materials and products, although partly regu- 
lated by the market, are mainly allocated by the state. To ensure the ful- 
fillment of state plans and to carry out continuous, proportionate and well- 
balanced mass production, the integrated enterprise must work out a scientific 
plan of operation and exercise the necessary control over the second-level plants 
according to this plan. This makes it objectively necessary that inside an 
integrated enterprise, there should be differentiated administration under 
centralized leadership. 


Second, the system of economic responsibility with a three-in-one combination 
of responsibility, rights and interests. The dialectical relationship between 
economic responsibility, economic rights and economic interests is expressed in 
this way: Responsibility is the foundation, rights are the conditions, and 
interests are the driving force; and none of them can be neglected. If the 
second-level plants do not have some flexible power to fulfill their respon- 
sibility and to advance their own interests, their enthusiasm and initiative 
will be restricted, in which case, they will be unfit for their responsibility 
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and their interests can only be a “visible but unattainable goal.” To set up 
a more effective system of economic responsibility for the second-level plants, 
and to overcome the shortcomings of ill-defined division of work and respon- 
sibility, we must, on the basis of a clearly defined economic system, appro- 
priately delegate some economic power to the second-level plants. 


Third, the principle "to each according to his work." According to the 
socialist principle “to each according to his work,” the fruits of labor must 
be directly linked to the remunerations for labor. To the company, the second- 
level plants serve as agents of the workers and staff members in receiving 
their remunerations; and to the workers and staff members, they also serve as 
agents of the state in distribution. They are close to the broad masses and 

in the best position to know the quality of work and magnitude of contributions 
among their own workers and staff members; to set up, in the light of the system 
of economic responsibility, a distinctive system of reward and punishment; to 
overcome such defects as “eating out of the same pot" or egalitarianism; and to 
better implement the principle “to each according to his work.” It is there- 
fore necessary that some power should be delegated to the second-level plants. 


Fourth, the standard of modernization in the enterprise, Generally speaking, 
centralized management is suitable for capital-intensive enterprises with a 

high standard of mechanization and automation as shown by the use of electronic 
operations and television in giving directions. In our country, however, 

most of the integrated enterprises do not have a high standard of automation, 
and are of the labor-intensive type at present. Furthermore, they have to bring 
into play people's initiative and enthusiasm in boosting production. In this 
case, power should be appropriately delegated to the lower level under a 
centralized leadership. 


Fifth, the geographic distribution of the affiliated units. If the units are 
all close together, centralization will be suitable; if they are widely spread, 
then decentralization will be suitable. Large and medium-size integrated 
enterprises have a fairly large number of affiliated units, and some of them 
ere not even in the same place. Although the Anshan Iron and Steel Company's 
affiliated units, for example, are all in Anshan, they are spread over the 
whole city from Lingshan in the north all the way to Jiubao in the south over 

a distance of scores of kilometers. That is why the company is called a "40- 
kilometer steel city." With its present management methods and at its present 
level of management, the company has great difficulties in directly handling 
the problems in the basic-level units. To raise work efficiency, it is 
necessary to give play to the role of the second-level plants in management, and 
to adopt the system of combination of centralization and decentralization in 
management. 


Sixth, the advantages in developing specialization in production. The 

economic categories inside an integrated enterprise are generally rather com- 
plicated. In the Anshan Iron and Steel Company, for example, there are, in 
addition to the main plants producing steel products, those plants manufacturing 
mechanical and electrical equipment, repairing the spareparts of mechanical and 
electrical equipment, generating electricity, producing gas, making oxygen and 
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supplying water. There are also auxiliary production plants for coking, for 
producing refractory materials, cement and so forth; transportation departments 
and trucking companies serving production; collective enterprises affiliated 
to the company, and those departments offering services in daily life all over 
the company system. The company cannot possibly undertake all these functions 
in view of the spe.‘al characteristics in the technical management of pro- 
duction. To develop specialization in production, therefore, the authority 
must be suitably divided. 


Seventh, the need for comprehensive economic accounting. The main requirement 
of comprehensive economic accounting is that the economic responsibility, 
economic rights, economic results and economic interests should be combined at 
all levels from the company down to various plants, workshops and shifts and 
groups. They must all correctly handle the relations of interests among the 
State, the enterprise and the individuals and arouse the enthusiasm of the 
basic-level units and the broad masses of workers and staff members, so that 
maximum economic benefits can be gained with the minimum consumption of labor. 
To ‘ccomplish this task, there should be a sound system of economic accounting 
ins de the enterprise, and the various economic norms of the enterprise, espe- 
Cially the profit norms which embodies the comprehensive economic results, 
should be broken down for every level which should be held responsible for 
their fulfillment. Only thus can the concept of economic accounting be uni- 
versally appreciated and everyone from the plant director down to the workers 
and staff members will have a sense of responsibility for financial management, 
Carry out meticulous calculations and strict budgeting, and share the important 
work of accomplishing optimal economic results. In order that the second-level 
plants may become living cells with the power of proliferation, authority 

must be suitably divided. 


Eighth, the advantages to democratic management. The fact that workers and 
staff members of enterprises in socialist countries are the masters must be 
shown in the system of management, so that they can truly participate in 
enterprise management, including financial management, and the role of the 
workers’ congresses at various levels can be brought intc play. Some 
important matters in the second-level plants should be decided in the workers’ 
congresses of these plants. Only thus can the system of economic responsi- 
bility be more effectively enforced, and the enthusiasm of the workers and 
staff members in participating in enterprise management with the sense of being 
their masters can be aroused. For this purpose, the suitable division of 
authority on the basis of centralized authority is also necessary. 


According to an analysis of *h«se aspects, the system of internal management 
with the “combination of > ization and decentralization of power” should 
be more appropriate for in ced enterprises in our country at the present 
Stage. Because of tne over-centralization of power and the over-rigid control 
in the past, we should now stress the study of the means for the appropriate 
decentralization of power. 
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III 


How will the system of management with the combination of centralization and 
decentralization be set up inside the integrated enterprises? 


First, we should clearly understand the suitable standards of centralization and 
decentralization. In delegating to the second-level plants part of the economic 
power, the integrated enterprise should, on the one hand, solve the problem of 
over-ricgid control, which will restrict the initiative at the lower levels, and 
give full play to the initiative of the basic-level units; and, on the other 
hand, guard against any blind delegation of power which may affect the company's 
centralized leadership and jeopardize the unity of the integrated enterprise. 

I feel that in order to bring the centralization and decentralization of power 
up to a suitable standard, we should, in accordance with the principles 
prescribed by state policies and decrees and within the scope permitted by the 
enterprise's decisionmaking power, combine the economic rights, economic 
responsibility and economic interests through the system of economy respon- 
sibility; combine the interests of the state, the enterprise and the indi- 
viduals; arouse the enthusiasm of the company, the basic-level units and the 
broad masses of workers and staff members; and intensify the movement to increase 
production and practice economy in an effort to gain better economic results. 

To put it in simple terms, the standard way is to arouse enthusiasm in all 
quarters in order to obtain the best results. 


Second, we should clearly understand that the comprehensive economic results 

of the company should be the most important criterion. After the appropriate 
delegation of power to the second-level plants, and particularly after setting 
up the system of profit-sharing and profit quotas, all units would attach great 
great importance to economic results in production. This is a good sign. 
However,the second-level plants are only parts of the integrated enterprise, 
while the company is the whole entity; and the comprehensive economic results 
of the company should at all times serve as the most important criterion. If 
any action may bring temporary loss to a certain plant but produce good 
economic results for the company, we should resolutely take it. Socialist 
enterprises should treat the interests of the state as the primary, instead of 
being obsessed with profit making, and the second-level plants should also 
treat the interests of the company as the primary, instead of being concerned 
with only their own. Of course, such problems cannot be solved with admin- 
istrative methods. We must conduct investigations and study and quantitative 
analysis, and use the economic levers in combination with political and 
ideological education for their solution. For example, the insulation boards 
and heat preservation caps turned out by the smelting plant of Anshan Iron and 
Steel Company yielded good comprehensive economic results for the company, 
because each ton of steel ingots could be sold at an increased profit of 9 yuan. 
However, for each ton of these steel ingots, the smelting plant had to increase 
the procuction cost by 1.80 yuan, and was unwilling to continue the production. 
To keep up the smelting plant's morale, tne company made a temporary ruling 
that for every ton of ingots turned over by the smelting plant to the rolling 
plant, the price had to be incres«ed by 3.60 yuan. In this way, the smelting 
plant could make bigger profits and became enthusiastic in production. This 
was how the method for the rationel distribution of economic benefits was used 
to promote cooperation among different plants and to improve the comprehensive 
economic results. 
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Third, the question of where power should be centralized, where should it be 
decentralized, and to what extent should it be centralized or decentralized 
should be carefully studied. My tentative ideas are as follows: In day-to- 
day administration, the major portion of power over business operation should 
be centralized in the company, while the major portion of power over production 
should be divided among the plants. In the use of funds, the major portion of 
production funds should be in the hand of the company, while the major portion 
of welfare or bonus funds should be shared by the plants. As for personnel the 
number of people as required by the scope of operation, the standards of wages, 
and the appointment and dismissal of cadres above the level of sections should 
be decided by the company, while streamlining the organization of labor within 
the units and the punishment or reward for workers and staff members should be 
handled by the units themselves. In the procurement of materials, the materials 
of the first and second category and the all-purpose materials should be pro- 
cured and supplied by the company in a unified way, while the materials which 
can be procured in the vicinity and the special materials which the company 
supDlies department cannot supply, should be procured by the units themselves. 
In .hne marketing of products, those products which have been included in state 
pla..s should be sold by the company exclusively, while the products outside 

the plans and for comprehensive utilization can be sold by the units. There 
should be variations in the scope of centralization or decentralization 
according to the actual conditions in each unit. In the highly independent 
plants, the scope and extent of decentralizaticn should be larger; and for the 
plants carrying out continuous production, the scope and extent of decentrali- 
zation should be less. Changes can be made along with the changing times. 


Finally, as to the kind of indices for evaluating second-level plants, we 
should proceed from realities and adopt diversified methods instead of imposing 
any arbitrary uniformity. The profit index should be mainly used in evaluating 
second-level plants, along with the use of others for output, quality, variety 
and production cost. Profit index is the comprehensive index for the results 
of production and management in an enterprise, and if we have a firm grip on 
the profit index, we will be "leading the ox by nose" in economy. Of course, 
the main use of the profit index does not mean that it has to be used at all 
levels below the second-level plants. I only mean that the company's general 
profit index should be the dominant index; then we can carry out careful cal- 
culations and breakdowns at every level, and, based on the actual conditions in 
the lower-lever units, use the profit, production cost, expenditure and pro- 
duction technique indices to evaluate these units. In 1981, for example, the 
Anshan Iron and Steel Company adopted the systems of planned profit retention 
and above-quota profit sharing for the basic production units; the system of 
sharing total profits for subsidiary and auxiliary production units; the system 
of sharing the savings from reduced production cost and sharing the profits 

from foreign sales and the saving from energy conservation for the power 
generating plants; the system of linking receipts with payments and retention 
of above-quota receipts for the institutions handling revenues; the system of 
responsibility for the budget and appropriation of bonus for above-quota 
savings for the units exclusively handling payments; and the system of respon- 
sibility for the budget and sharing above-quota savings for repair units. 
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Generally, the indices of profit, production cost and expenditure are the main 
ones, although the indices for output, quality and the fulfillment of contracts 
are also used. The rate of profit- or savings-sharing also varies. Practice 
has proved that despite certain problems in the internal calculation of 

prices and the methods of evaluation, which should be studied and improved, 
these methods have generally produced good results. 


The system of internal management for integrated enterprises is an important 

aspect of production relations. Good management can promote the development 

of productive forces, while poor management will obstruct such a development. 
We must therefore further explore and study it in order to solve this problem 
more effectively in theory as well as in practice. 


9411 
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FINANCE AND BANKING 


"RENMIN RIBAO' REMEMBERS FINANCIER CAO JURU 
HK170750 Beijing RENMIN RIBAO in Chinese 11 Nov 82 p 5 


[Article by Qiao Peixin [0829 1014 2450], Oui Guang [1508 0342], Shang Ming 
[1424 2494], Zhan Wu [6124 29762], Chen Xinbo [7115 1800 3134] and Xia Ming 
[11'5 2494]: "A Financier of the Party and the People--in Memory of Comrade 
Cac Juru"] 


[Text] Comrade Cao Juru was a native of Longyan County (now Longyan Municipal- 
ity), Fujian Province. The son of a shop assistant, he was born in 1901. 
Because his family was poor, he only had a few years of schooling in an old- 
style private school and a primary school. After the 1911 revolution, under 
the influence of the anti-imperialist and anti-Qing ideological trend, Comrade 
Cao Juru resolved to strive "to make his country rich and powerful." During 
the May Fourth Movement, Comrade Cao Juru became acquainted with Deng Zihui 
and other comrades in Jiangxi where he worked as a shop-assistant to support 
himself. At that time, he began to read advanced journals such as NEW YOUTH 
and NEW TIDE, and came to accept advar:ed ideology and understand much of 
revolutionary theory. Because Comrade Cao Juru wrote articles exposing the 
truth about how the capitalists had become rich through speculation, he suf- 
fered serious persecution from them and was forced to leave for Southeast 
Asia. After the failure of the great revolution, many revolutionaries went 

to Southeast Asia and this increased his contact with revolutionary comrades. 
As a result, he joined the anti-imperialist leagues and the national salvation 
associations of patriotic overseas Chinese in Indonesia and other areas, and 
took part in progressive activities. Comrade Cao Juru stayed in Southeast 
Asia for 6 years. In 1930, he returned to his motherland to join the revolu- 
tion and was admitted into the CPC. 


One of the Founders of the Soviet State Bank 


On 18 March 1930, the First Minxi Soviet Congress was held in Longyang County 
and the Minxi Soviet Government was set up. In September, the Second Minxi 
Soviet Congress was held and a decision made to establish the Minxi Workers' 
and Peasants’ Bank. Deng Zihui, Cao Juru, Lai Zulie and four other comrades 
became members of the preparatory committee for the cstablishment of the bank. 
In November, the Minxi Workers' and Peasants" Bank was fcrmally set up in 
Longyang County town. Comrade Cao Juru was one of the major founders of the 
bank. At that time, because of the enemy's continuous encirclement of the 
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Minxi base area, conditions were very difficult. Under the leadership of the 
Minxi special CPC committee and the Minxi Soviet Government, he and his conm- 
rades correctly carried out the party's financial policies and fairly satis- 
factorily fulfilled the task assigned them by the government. The Minxi Work- 
ers' and Peasants’ Bank played a very great role in making the economy of the 
Soviet area prosper and in helping to provide the army and the people with what 
they needed. Before joining the revolution, Comrade Cao Juru and his comrades 
had not worked in any banks and at that time, they could not find any refer- 
ence materials about the running and management of banks. However, they were 
good at learning through practice and soon designed the form of pay-in slips 
and deposit procedures and divided up responsibility between the accountants 
and the tellers. Later, Comrade Mao Zeming told an underground messenger to 
buy a book entitled "Bookkeeping Practice in Banks" im Guangdong. Comrade 

Cao Juru and other comrades studied this book and drew up a series of regula- 
tions related to accounting, administration and telling in the bank, thus 

they made preparations for the establishment of a national bank. 


In November 1931, after the smashing of the enemy's third "encirclement can- 
paign," the National Soviet Congress was held in Ruijin in the central Soviet 
area, and set up the provisional central government of the Chinese Soviet 
Republic, which decided to establish the national bank of the Chinese Soviet 
Republic. In January 1932, Comrade Cao Juru was ordered to move to Ruijin 

to help Comrade Mao Zeming in making preparations for the setting up of the 
national bank. Under the leadership of Comrade Mao Zeming, the president of 
the bank, preparatory work went smoothly and quickly. By May, the national 
bank of th> Chinese Soviet Republic started business. By the winter of that 
year, its business had developed to a considerable scale. At that time, the 
bank's business of deposits, loans and exchange with its major customers-- 

the party, government and army organs and the state-owned enterprises--greatly 
developed. This in turm facilitated the economic development of the central 
Soviet area and the trade between this area with the white areas, and broke 
the enemy's rigid blockade. However, as the bank was operating in a revolu- 
tionary war period at that time, its chief task was serving government finance, 
so helping to finance the revolutionary war. Comrade Cao Juru did much to 
help Deng Zihui, financial minister of the provisional central government, and 
Comrade Mao Zeming, president of the national bank, to set up the general 
exchequer, reorganize the taxation system, unify the financial departments, 
formulate the financial, accounting, budgeting, final accounting and auditing 
systems, set up branches everywhere and train financial and banking cadres. 
Some people who came to the central Soviet area later accused the Financial 
Ministry of committing a mistake by issuing directives to raise funds among 
landlords and rich peasants; but [word indistinct] resisted the erroneous 
accusations of these people. At the same time, despite extremely difficult 
conditions and complete lack of experience, they succeeded in drafting initial 
treasury regulations and establishing a complete exchequer system. 


In October 1934, Comrade Cao Juru joined the long march. He did not have a 
horse to ride, and walked all the 25,000 li. During the long march, the 
national bank was formed into a large group with Mao Zeming as its political 
commissar, Yuan Fuqing as the group leader and Comrade Cao Juru as the secre- 
tary of its party branch. There were more than 100 couriers in this group, 
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of whom a few dozen carried the silver coins minted by the bank, a few dozen 
carried the banknotes and some carried the machines and materials that they 
used to print banknotes. They set out from Minxi and Gannan, went through 
Guangdong, Hunan, Guizhou, Yunnan, Sichuan and Gansu provinces, encountered 
many hardships and dangers and arrived at the northern Shaanxi base area in 
October 1935. Before crossing the grasslands, the comrades in the national 
bank group had already been divided up and separately joined units. The 

last two loads of gold and other valuables were escorted by Comrade Cao Juru 
and two other couriers across the grassland to Mao'er'gai. On their way, they 
lacked food and had to survive on green wheat, but they finally succeeded in 
safely carrying the valuables belonging to the Red Army to their destination. 
Of the 14 bank cadres who joined thelong march, 6 died on the way. Those 
who arrived at northern Shaanxi were Mao Zeming, Cao Juru, Qian Xijun, Cao 
Gengquan, Ren Yuanzhi, Huang Yaguang, Guo Jinshui and Mo Juntao. The last 
one arrived there 1 year after the others. 


An Example in Integrating Theory With Practice 


In the winter of 1937, after the talks between the CPC and the KMT, the Shaanxi- 
Gansu-Ningxia border area government was set up. The previous northwest 
branch of the national bank of the Chinese Soviet Republic was renamed as the 
Bank of the Shaanxi-Gansu-Ningxia border area. The border area government 
appointed Comrade Cao Juru director of its financial department and concur- 
rently the president of the border area bank. The chief business of the 
border area bank was "to issue currencies and run the Guanghua shop.” At that 
time, under the restriction of the CPC-KMT agreement on the establishment of 
the Shaanxi-Gansu-Ningxia border area government, the border area bank was 
not empowered to issue its own banknotes. However, we could not allow the 
border area market to be flooded by fabi [the currency of the KMT government 
at that time]. Moreover, at that time, there was a serious shortage of fraction- 
al currency in circulation and the masses were forced to use stamps as sub- 
stitutes. In order to meet the need resulting from the circulation in the 
market and the demand of the masses, the bank issued, with the approval of 
the CPC Central Committee and the border area government and in the name of 
"Guanghua shop money substitutes," some currencies with a face value of one 
and two cents. Gradually it issued all kinds of fractional currencies with 
face values of 4, 10, 20, 50 and 75 cents. These fractional currencies in 
fact played the role of principal currencies. By the winter of 1940, most of 
the currency in circulation in the border area was this "Guanghua shop money 
substitute." In a little over 3 years time, the border area bank developed 
great financial strength by issuing its own currencies while organizing ex- 
port of goods in exchange for fabi, and import of materials from white areas, 
in order to ensure the supplies for the army and the people, thus stabilizing 
currency values in the border area. This method of making the border area 
bank and the Guanghua shop supplement one another was condemned by some people 
as a method used by "commercial banks," but it was affirmed and praised by 
Chairman Mao. In March 1941, the comrade who replaced Comrade Cao Juru and 
took over the management of the border area bank, departed from the actual 
conditions [words indistinct] the successful experiences we had gained in 
stabilizing the currencies of the border area. In a little over a year, he 
caused price hikes and devaluation of the currencies in the border area. 
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Later, under the leadership of Comrade Chen Yun and through the joint efforts 
of various departments, we succeeded in regaining the dominant posit’:.. of 
the border area currencies in circulation. In this period, Comrade Cao Juru 
researched into and discovered certain laws governing fluctuation in the 
exchange rate between the border area currencies and fabi through implementing 
the principle of integrating theory with practice and through his long exper- 
ience in currency and banking work. Thus he was able to put forward some 
outstanding ideas on fixing and stabilizing a rational exchange rate between 
border area currencies and fabi and strengthening and expanding the position 
of the border area currencies in circulation. By so doing, he set a good 
example in integrating theory with practice on currency problems. Not long 
ago, in his inscription in the collection of articles edited by the general 
office of the People's Bank, Comrade Chen Yun praised Comrade Cao Juru for 
his "outstanding ideas on the role of currencies in Yanan." "In this 

field, he was my teacher." 


After the victory of the war of resistance against Japan, the CPC Central 
Committee decided to send a large number of cadres to develop its work in 

the newly-liberated areas. Comrade Cao Juru had just had an appendectomy, but 
as soon as he received the central authorities’ order, he immediately went to 
the northeast Liberated area in spite of not yet having recovered from his 
sickness. During the march, Comrade Cao Juru endured severe pain with great 
willpower which moved everybody. By the winter of 1945, Comrade Cao Juru 

had broken through the enemy's blockade lines and arrived at Chengde. Be- 
cause the KMT had expanded the civil war, he could not go to the northeast, 
and the Hebei-Chahaer-Rehe-Liaoning Central Bureau told him to stay in Chengde 
and work there. Comrade Cao Juru did not give the least consideration to 
reputation and position and accepted the job as the president of the Hebei- 
Rehe-Liaoning Branch Bank. 


In 1946, the Hebei-Rehe-Liaoning area was encircled by the KMT army and 
severed from the old Shanxi-Chahaer-Hebei liberated area, and the conditions 
of struggle were very difficult. Comrade Cao Juru proposed that the area 
adopt the same financial measure as the issuing of "Guanghua shop money sub- 
stitutes" to maintain financial independence. He applied to the central 
authorities for permission to issue the currencies of the Hebei-Rehe-Liaoning 
area. Comrade Cao Juru did not personally see his own proposal through, but 
later, under the leadership of the Hebei-Rehe-Liaoning Central Bureau, the 
Changcheng Bank was founded, which issued "Changcheng currencies" and played 
an important role in supporting the war in that area. For this, the bank was 
praised by the party. In the winter of 1948, the northeast statistics bureau 
was set up in accordance with Comrade Chen Yun's directive. This was the first 
economic statistics organ that our party had ever had. Comrade Cao Juru was 
appointed its director and he made contri >utions to the establishment of the 
statistics system in our country. 


In the period of the liberation war, Comrade Cao Juru worked as manager of 
the northeast bank and secretary yeneral of the northeast financial and eco- 
nomic committee. Under his concrete mai agement, the financial undertaking 
in the northeast area developed rapidly. 
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An Outstanding Cadre of the Financial Undertaking in the New China 


After the founding of the PRC, Comrade Cao Juru took up the post of deputy 
secretary general of the financial and economic committee of the government 
administration council. Soon he was appointed vice president, president, and 
secretary of the leading party members’ group of the People's Bank of China. 
In order to recover the national economy as soon as possible, he personally 
made investigations and obtained a large number of data and information, which 
led him to realize that the key was to quickly put an end to the stoppage of 
trade between the rural and urban areas caused by the war, and develop ex- 
change of industrial and agricultural products between the rural and urban 
areas. In order to facilitate the smooth progress of the trade between urban 
and rural areas, the bank set up an issuance department to deal with exchange 
between these areas. In 1955, according to the decision of the CPC Central 
Committee and the State Council, he took charge of the concrete work of issu- 
ing the new renminbi. In doing this work, he proceeded from the actual condi- 
tions in our country, adopted the measures of mixed circulation and uniform 
exc..ange rate, and worked hard at making preparations for and carrying out 
the exchange work. As a result he played an important role in maintaining 
the normal circulation of our currencies and stabilizing their value. Fur- 
thermore, Comrade Cao Juru laid great stress on making investigations and 
studies, summing up experiences and researching into laws. As a result, he 
gained a profound understanding of the interaction between finance, credit 
and materials, used his expertise in guidng the work and achieved very good 
results. Comrade Cao Juru's historical achievement won in setting up an 
independent, unified and stable currency system and the socialist finanical 
System are everlasting. 


Comrade Cao Juru was a loyal revolutionary fighter of our party and a fine 
leading cadre who enjoyed great prestige. Throughout his life, he suffered 
wrongful persecution from the "left" and fought against the leftist line. 

He bitterly hated the perverse acts of Lin Biao and the "gang of four" and 
adhered to the principle of maintaining a pure and noble party spirit. It 
has been more than a year since Comrade Cao Juru died, but his revolutionary 
spirit and noble quality have set an example for us to learn from forever. 


CSO: 4020/024 
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FINANCE AND BANKING 


BRIEFS 


PRC TREASURY BONDS--Beijing, 22 Oct (XINHUA)--According to the Finance Ministry's 
statistics, by the end of September, payments for treasury bonds collected from 
all localities and departments throughout China amounted to 4.15 billion yuan, 
which was 4 percent more than the planned target. Beijing and Tianjin overful- 
filled the targets by 28 and 14 percent respectively. [Beijing XINHUA Domestic 
Service in Chinese 1149 GMT 22 Oct 82 OW] 





HUNAN BUILDING POWER PLANTS--In the past 3 years, the Provincial Construction 
Bank raised funds and offered loans amounting to 140 million yuan to speed up 
the building of power plants in the province. The amount was equal to 180 per- 
cent of the state's investment in the corresponding period. By using these 
loans, the province added newly-installed capacity of 150,000 kw and by the end 
of August this year generated 750 million kwh electricity. Two new lines, 
Hengyang-Zhuzhou and Fengchuan-Yuyang, both work normally. The construction 
bank also granted a loan of «0 million yuan to Yujiang Power Plant to help in 
their new installation. Up to the present, the construction bank has recalled 
a loan amount of 32 million yuan, 22 percent of the total loan granted. 
[Changsha Hunan Provincial Service in Mandarin 1100 GMT 30 Sep 82 HK] 


HUNAN EXPLOITS ENERGY RESOURCES--The Hunan Provincial Construction Bank has 
raised funds to support the exploitation of energy resources and speed up 
building of power plants. Over the past 3 years and more, the bank has issued 
a special loan of some 140 million yuan for the capital construction of power 
enterprises and the installation of their equipment. This amount is equal to 
180 percent of the amount of state investment in the same period. Over the past 
3 years and more, power enterprises in the province have used this special loan 
to increase installed capacity by 150,000 kw. By the end of August this year, 
these power enterprises had generated 750 million kwh electricity. Now, the 
bank has recovered 32 million yuan, which is 22 percent of the total amount of 
the loan. [Changsha Hunan Provincial Service in Mandarin 1100 GMT 30 Sep 82 
HK ] 


SHANDONG PREFECTURAL REVENUE--By the end of September, Weifang Prefecture, 
Shandong Province had increased revenue by 13 percent over the corresponding 
1981 period--the best revenue record in the province. Changle, Anqiu, 

Zhucheng and Linqu counties prefulfilled their annual revenue plans by 3 months. 
[SKO40244 Jinan Shandong Provincial Service in Mandarin 2300 GMT 30 Oct 82] 
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BEIJING PUBLIC ACCOUNTANTS--Beijing, 2 Nov (XINHUA)--The Beijing certified 
public accountants office has handled auditing and advisory services for 

a number of joint ventures and domestic organizations since it started ser- 
vice in March of this year. The Beijing office is one of the four public 
accountants offices established in the country following the issuance of the 
detailed rules and regulations for the implementation of the income tax law 
concerning enterprises using Chinese and foreign investment. The other three 
are in Shanghai, Xian and Lanzhou. The Beijing office audited the 1982 final 
accounts for a Sino-Japanese joint leasing company, and those of a Sino- 
French winery in Tianjin and two other enterprises also in Tianjin jointly 
run by the city and Hong Kong businessmen. The office is now handling the 
account of the "Computer World” Publishing Service Company, a 250,000-U.S. 


dollar Sino-U.S. joint enterprise. [Excerpts] [0W051313 Beijing XINHUA 
in English 1217 GMT 2 Nov 82] 


cso- 4006/111 
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MINERAL RESOURCES 


NATION ACHIEVES MUCH IN MINERAL EXPLORATION 
OW030223 Beijing XINHUA Domestic Service in Chinese 0100 GMT 30 Oct 82 


[Excerpts] Beijing, 30 Oct (XINHUA)--Owing to the unremitting efforts in co- 
ordination of scientific and technical departments to solve difficult technical 
problems over the years, the State Scientific and Technological Commission 
has scored gratifying achievements in the comprehensive exploration of the 
three major parageneses in Panzhihua, Baotou and Jinchuan. 


The Panzhihua vanadium-titanium-magnetite mine [fan tai ci tie kuang 9440 7835 
4318 6993 4349], Baotou-Baiyunebo iron mine and Jinchuan sulfide cupro-nickel 
mine [liu hua tong nie kuang 4288 0553 6894 6996 4349] contain rich deposits 
of iron, vanadium, titanium, rare-earth metals, niobium, nickle, copper, 
cobalt and other metals. Some of the deposits rank first in the world and 
some others consist of more than 90 percent of the total national reserves. 
Some metals are strategic materials and have great economic value because of 
their vast market at home and abroad. 


As a result of the efforts by the State Scientific and Technological Commission 
to tackle the technical problems in the past few years, the Panzhihua mine has 
basically mastered the technology for separating titanium from other minerals 
and has built ea titanium ore dressing plant with 50,000 dun annual capacity. 
Through experiment, the mine has also obtained the technology to separate 
vanadium and has built a factory capable of processing 80,000 dun of crude 
vanadium annually. The successful exploration has changed the mine's produc- 
tion outlook. Beginning in 1978, it halted deficits and started to make a 
profit. The profit in 1980 totaled 126.67 million yuan, 


In addition to useful rare elements and niobium, the Baotou-Baiyunebo mine also 
contains large amounts of harmful elements such as [word indistinct] and phos- 
phorus, which could easily cause scaling inthe furnace. 


After 5 years’ research, scientists and cngineers have discovered the cause 

of the scaling, scored marked achievements in separating and exploring rare- 
earth metals, and mastered the technology of separating and obtaining compounds 
of rare elements, rare-metal alloy and single rare metals from rare-earth con- 
centrates, thereby solving long-standins problems for the Baotou Iron and Steel 
Complex. 
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The Jinchuan mine has also overcome many difficult technical problems in the 
past years. The mine, the construction of which was started in 1959, had long 
failed to fulfill the annual production capacity of 10,000 dun of electrolyzed 
nickel since its completion in 1967. Thanks to work in the past 5 years to 
pour cement into the foundations in order to protect and consolidate the mine, 
there has been no slide in the Tefu mine to the east in the past year. After 
achieving this important breakthrough, the mine has also built an experimental 
workshop for extracting precious metals directly from cupro-nickel alloy. At 
present, the comprehensive exploration of the Jinchuan mine has entered a new 
stage. The mine is determined to use the fruitful results to solve technical 
problems and to carry out innovations in the whole mine. 


CSO: 4006/094 
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INDUSTRY 


ANHUI SETS INDUSTRIAL OUTPUT RECORD IN OCTOBER 
OW101048 Hefei Anhui Provincial Service in Mandarin 1100 GMT 9 Nov 82 


[Excerpts] According to ANHUI RIBAO, our province, inspired by the guidelines 
of the 12th party congress, made new achievements in industrial production in 
October. Its total industrial output value last month was 1,316 million yuan, 
thus setting a new record in this regard. 


The province's total industrial output value from January to October of this 
year was 11,683 million yuan, a 13.3 percent increase over the same period 

of last year. Judging from the province's industrial performance in October, 
it is entirely possible to ensure an 8-percent growth rate and strive for a 
10-percent growth rate for this year as called for by the provincial party 
committee earlier this year, provided we all work hard toward this goal. 


However, it should be noted that there are still some problems in industrial 
production, such as shortages of energy and raw materials. In addition, some 
products cannot find a good market. All this will create some difficulties 
in industrial production in the last 2 months of this year. 


The provincial economic commission called for all prefectures, municipalities and 
departments to make proper arrangements for energy supply. In the face of the 
energy shortage, all enterprises must use electric power according to their 
assigned quotas. Restrictions should be imposed on the production of products 
requiring high energy consumption and on those enterprises that have suffered 
serious losses. lt is necessary to support the production of marketable 

products and those enterprises with better economic results. In addition, 
industrial and commercial departments should coordinate closely with one 

another in marketing products. 


CSO: 4006/1112 
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INDUSTRY 


LIAONING OFFICIAL DISCUSSES REALIZATION OF INDUSTRIAL GOAL 
SKO30342 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 2 Nov 82 


[Text] At a provincial conference to commend advanced collectives and activists 
in scientific activities, Shen Yue, secretary of the Liaoning Provincial CPC 
Com. ‘ttee, said that in order to realize annual industrial and agricultural 
output value by 2000, science and technology must be brought into full play. 

He continued: As Liaoning is one of the key industrial bases in the country, 

we should do our best to contribute to creating a new situation in socialist 
modernization for the purpose of realizing the grand strategic objective. 


Comrade Shen Yue said: It concerns us whether or not Liaoning can quadruple its 
annual industrial and agricultural output value by the end of the century. 
Liaoning has many favorable conditions such as a strong industrial base and 
great industrial potential, in particular, the situation which lasted for many 
years has been ended. So Liaoning can follow China's socialist road in line 
with national conditions. This is the most favorable condition. 


In 1980 Liaoning's annual industrial and agricultural output value was 53.3 billion 
yuan. To fulfill the objective, the output value must reach 200 to 200 billion 

[as printed] yuan by the end of this century. In 20 years the annual increase 

rate averages 7.5 percent; that is, in the coming 18 years, the annual output 

value should increase at an average rate of 8 to 9 billion yuan. This is a 
complicated economic question that we should seriously study, and it is also 

an extremely strict political task. 


Quadrupling annual industrial and agricultural output value cannot depend on old 
techniques, old technology, outdated equipment or old products. We must rely 

on advanced science and technology; if not, there is a danger that nothing will 
come of it. 


The 12th CPC Congress urged striving to quadruple annual industrial and agricul- 
tural output value. We must give our priority to making progress in science 
and technology. We must change our habitual ideas that have been shaped over 
years, that production increases depend on building new plants and expanding 
production capacity. 


CSO: 4006/112 
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CONSTRUCTION 


NEW HOUSING NEARS COMPLETION IN TIANJIN 
OW302212 Beijing XINHUA in English 0716 GMT 29 Oct 82 


[Text] Tianjin, 29 Oct (XINHUA)--A new housing project with 170 blocks of 
buildings, which will accommodate nearly 50,000 households is almost conm- 
pleted, overlooking picturesque floating park in China's third largest city 
of Tianjin. 


Occupying an area of 120 hectares, the new apartment complex also has general 
steres, a vegetable market, grocery stores, restaurants, a photo studio, 
ci. wa and theater, a bookshop, libary, schools and kindergartens and clinics. 


The c'*v has built ten such housing projects in the past few years, according 
to Tia. ;in's capital construction committee. They have a total floor space 
of four million square meters with about 80,000 apartments. Meanwhile, new 
tall apartment buildings are rising in the city's center under a reconstruc- 
tion program, the committee said. 


Housing construction in Tianjin, a city having an urban population of five 
million, has been proceeding at an unprecedented pace since the 1976 earth- 
quake which caused severe damage in the city. 


The city has completed 10 million square meters of floor space since the be- 
ginning of 1976. This equals the city's total housing space at the time of 
liberation some 33 years ago. In 1981, the city completed a record 3.12 
million square meters or seven percent more than total construction in the 
ten years between 1966 and 1976. This year, the completed floor space is 
expected to reach 3.2 million square meters, the capital construction commit- 
tee said. 


The 1976 earthquake made hundreds of thousands of Tianjin people homeless and 
temporary shelters were put up along the streets. Since then, city officials 
have made great efforts to build new houses while repairing those damaged by 
the quake. By the end of 1981, all the temporary shelters had been pulled 
down and the people occupying them moved into new houses. 


The city capital construction committee «aid that nearly 200,000 families have 
improved their housing conditions since i9/9., 


CSO: 4020/025 
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DOMESTIC TRADE 


"XINHUA' COMMENTATOR ON SMALL COMMODITIES MARKETS 
OW291433 Beijing XINHUA Domestic Service in Chinese 0225 GMT 24 Oct 82 


[Article by XINHUA commentator: "It Is Imperative To Open Markets for Small 
Commodities" ] 


[Excerpts] Wuhan, 24 Oct (XINHUA)--In the last few years, small commodity mar- 
kets have been restored and developed in cities and towns all over the country. 
These small-commodity markets have been very helpful in revitalizing trading, 
satisfying the masses' needs, supporting production, and offering employment 
Opportunities. They are welcomed by both producers and consumers. 


In order to satisfy the people's needs for small commodities, we must do things 
according to objective economic laws, strive to promote production and facili- 
tate the flow of small commodities. 


Following the development of small commodities’ production, their circulation 
must also be expanded. A few small-commodity markets in some places can no 
longer meet the present needs. Therefore, it is imperative to open such mar- 
kets in all parts of the country, 


Some comrades are worried that the opening of small-commodity markets may affect 
the business of state-run commercial establishments. Certainly, the opening of 
small-commodity markets will, to a certain extent, bring some pressure on state- 
run commercial establishments. But, the competition will help the state-run 
commercial establishments improve their service and management and facilitate 
structural reform, It will not adversely affect their development. 


Other comrades are worried that the floating prices of small commodities may 
affect the stability of market prices. Such concern is also unnecessary, As 
the situationin many parts of the country shows, the prices of few commodities 
have risen since the opening of small-commodity markets. The prices of most 
commodities have, in fact, gone down. Many of them even gone lower than the 
prices fixed by state-run commercial establishments, 


It has not been long since the opening of small-commodity markets and the man- 
agement system remains to be perfected, In many small-commodity markets, there 
have been cases of posing inferior and imitated products as good and genuine 

ones, evading taxes, speculation, and other illegal practices. But these prob- 
lems are bound to emerge in the course of advance. We will be able to develop 
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the small-commodity markets in a healthy way and to make them better serve 
production and livelihood as long as we improve market management, strengthen 
education, curb and crack down on illicit activities and promote what is bene- 


ficial and abolish what is harmful. 
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DOMESTIC TRADE 


"XINHUA' REPORTER ON DEVELOPING CONSUMER GOODS 
OWO21956 Beijing XINHUA Domestic Service in Chinese 0111 GMT 28 Oct 82 


[Commentary by XINHUA reporter: "Continue To Keep Up the Good Trend of Devel- 
oping Consumer Goods Production"] 


[Excerpts] Beijing, 28 Oct (XINHUA)--Presently an excellent situation in 
China's market supply has emerged for the first time since 1953. Not only 

have industrial products for daily use become more plentiful but the tense 
situation in the supply of agricultural and sideline goods has now been eased. 
Except for some brand name products and pure cotton fabrics, most of the indus- 
trial goods are now in ample supply and the buying queues are no longer a fre- 
quent phenomenon. 


Apparently this is the result of implementing the principle of readjusting, 
restructuring, reorganizing and upgrading the national economy by energetically 
developing consumer goods production since the 3d Plenum of the llth CPC Central 
Committee. According to statistics, China's total light industrial output value 
increased by 14 percent annually from 1979 to 1981. In the January-September 
period this year the growth rate was 7.5 percent over the same period in 1981. 
Besides, the varieties of products have also markedly increased. 


However, we must also see that there are still many commodities in short supply 
on the urban and rural markets throughout the country. According to a survey 
of 128 commodities by the Ministry of Commerce, 71 of these commodities are in 
short supply. They are mainly plastic sheets for farm use, building materials 
for civilian use, kerosene, pharmaceuticals, small commodities and medium and 
small farm implements. 


To continue to keep up the good trend of developing consumer goods production 
we must do well the following: 


1. Carefully map out a program for developing the light industry, It is 
necessary to step up work on forecasting the market, seriously study the peo- 
ple's buying power in the cities and the countryside, master the people's 
changing taste and the trend of development for the consumer goods in order 
to timely readjust light industrial production and change the product mix to 
meet social needs. 
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2. Consolidate and readjust the production of the existing enterprises. 
Enterprises producing good quality products should be preserved while those 
which produce inferior quality goods should be eliminated. 


3. In developing consumer goods production, stress must be laid on improving 
product quality and turning out marketable goods, 


4. Broaden the channels for commodity circulation--a major link in promoting 
consumer goods production. 


It is necessary to open up the rural market, to deliver more industrial goods 
and commodities in short supply to the countryside as well as to promptly pur- 
chase the agricultural and sideline products. The light and textile industries 
in the coastal cities, particularly Shanghai, Tianjin, Guangzhou, Qingdao and 
Dalian, should direct production toward the international market and strive to 
expand exports. 


CSO: 4006/0094 
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DOMESTIC TRADE 


SYSTEMS OF SUPPLY, MARKETING COOPERATIVES REFORMED 
SK111301 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 8 Nov 82 


[Text] Rural supply and marketing cooperatives of 14 counties in our province 
including Zhaodong and Hailun counties, in the course of reforming organiza- 
tinal systems, have revived the traditions of supply and marketing coopera- 
ti.es in the 1940's, such as allowing the masses to become shareholders, selec- 
tion of cadres by commune members, running and managing the cooperatives in a 
democratic way, enabling the supply and marketing cooperatives to play a big- 
ger role in organizing economic activities in the rural areas. 


In the first half of this year, Zhaodong and Hailun counties completed the 
reformation of systems of all their supply and marketing cooperatives. 

Twelve counties in our province, including Zhaozhou, Gannan, Lindian, Fujin, 
Jixian, Betan, Hulan, Longjiang, Baiquan, Yian and Fuyu, succeeded in reforming 
the systems of supply and marketing cooperatives in the latter half of this 
year. The reformation of systems of supply and marketing cooperatives of 
Zhaodong and 13 other counties was conducted on the basis of extensively 
receiving new commune members and allowing the masses to become shareholders. 
All production teams and more than 80 percent of the commune members in Jixian 
county have become shareholders. This has established further and closer 

ties between peasants and businessmen and between communes, brigades and the 
masses, and has changed the simpie buying and selling relations between the 
supply and marketing cooperatives and the peasants. 


Supply and marketing cooperatives that have been reformed will use 20 percent 
of their retained profits as agricultural production funds to help communes, 
brigades and commune members develop diversified economy. Supply and marketing 
cooperatives in Zhaodong Country have used agriculture-oriented funds to de- 
velop 510 chicken- and goose-raising specialized households. Hailun County has 
also helped some 200 specialized households to raise chickens. Supply and mar- 
keting cooperatives of Wuchang County have also cooperated with production 
teams to develop agricultural sideline products such as edible mushrooms, 

black beans and melon seeds, greatly promoting the development of diversi- 

fied economy. 


Supply and marketing cooperatives in Zhaodong and other 13 counties, in the 
course of reforming systems, have held congresses of commune members at county 
and grassroots supply and marketing cooperatives levels to allow them to elect 
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cadres for county and grassroots supply and marketing cooperatives and to estab- 
lish boards of directors and supervisory committees. Conducting democratic 
management among supply and marketing cooperatives has enabled them to play 

a bigger part in organizing economic activities in rural areas. The leading 
body democratically elected at the congress of commune members of (Yonghe) 
supply and marketing cooperative in Hailun County, after hearing commune 
members’ complaints of a shortage in popular goods of general quality this 

year, immediately held meetings and adopted measures to replenish the supply 

of goods valued at some 35,000 yuan to satisfy the needs of rural markets. 


CSO: 4020/024 
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DOMESTIC TRADE 


GUANGDONG CONDUCTS LARGE-SCALE PRICE INSPECTION 
HKO81406 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 7 Nov 82 


[Text] The Guangdong Provincial People's Government has decided to conduct a 
la -ge-scale inspection of prices throughout the province. In the period from 
now to the end of November, by the arrangement of the people's governments 

at all levels, all departments and enterprises must mobilize the masses to 
individually investigate and report the prices situation. At the same time, 

they must organize commodity price inspection groups to conduct key inspections. 


The provincial people's government today issued a circular, demanding that 
all places seriously investigate whether or not the prices of 32 kinds of 
necessities of life and the standard charges specified by the province are 
kept stable, whether or not the fixed quantity of supplies is guaranteed 

and whether or not subsidies are given. They must also investigate how the 
prices of industrial and agricultural products and commodities and the stand- 
ard charges specified by the state are controlled, whether or not they are 
raised privately or in disguise and whether or not the principle of fixing a 
price and making profits conform to the specification of the state and are 
beneficial to the lowering and controlling of market commodity prices. 





The circular emphasizes: In accordance with the provisions of the provisional 
regulations on commodity price control, all places must seriously deal with 
the problems discovered in the course of inspection. They must encourage and 
commend price control work personnel who serve as models in implementing the 
state policy on commity prices and dare to adhere to the principle. 


CSO: 4020/024 
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DOMESTIC TRADE 


BRIEFS 


SHANCHAI LIGHT INDUSTRY--According to JIEFANG RIBAO, since the beginning of 
this year, the volume of slow-selling products of the Shanghai Municipal 
Light Industry Bureau has been increasing. There is an excess of products 
which were formerly in short supply and the customers are picky even towards 
brand-name products which they formerly bought without a second thought. 
Under these circumstances, the municipal light industry bureau has decided 
to take steps to effect changes in eight aspects by next year, namely, 
changes in guiding thought, product lineup, enterprise organizational forms, 
means of production, information work, forms of research and manufacture 

of new products, principle of operation and economic policy. [Shanghai City 
Service in Mandarin 2300 GMT 27 Oct 82 OW] 


GUANGDONG NATIONAL COMMERCIAL FORUM--The national forum of 11 medium-sized 
department stores concluded in Foshan Municipality today. The participants 
in the forum unanimously held that commercial departments are the show-windows 
to publicize socialist spiritual civilization. It is an urgent task to use 
communist ideology to cultivate commercial staff and workers so that they 
have lofty professional morality and improve their service attitude. The 
participants in the forum came from 11 medium-sized department stores in 
Beijing, Nanjing, Jilin, Jinan, Tianjin, Qiqihar, Xiamen, Shanghai, Hengyang, 
Yangquan and Foshan. The forum lasted 7 days. The participants seriously 
studied Hu Yaobang's report at the 12th party congress and summed up and ex- 
changed experiences in improving service quality and attitude. [Guangzhou 
Guangdong Provincial Service in Mandarin 1000 GMT 26 Oct 82 HK] 


CSO: 4020/0024 
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FOREIGN TRADE 





REPORTAGE ON SHENZHEN SPECIAL ECONOMIC ZONE DEVELOPMENT 
"XINHUA' Newsletter 
OWO71335 Beijing XINHUA Domestic Service in Chinese 005] GMT 3 Nov 82 


[Ne sletter by XINHUA reporters Qi Xiu, Li Zhengjie and He Yenmeng: "Spring 
in the Special Zone--First of Travel Notes on Shenzhen Special Economic Zone"] 


[Excerpts] Shenzhen, 5 Nov (XINHUA)--XINHUA Editor's 
Note: Pursuant to the policy of opening to the outside 
world and invigorating our economy domestically, the 
state has set up special economic zones in Guangdong's 
Shenzhen, Shuhai and Shantou Municipalities and in 
Fujian's Xiamen Municipality. Today, more than 3 years 
after their establishment, their varying degrees of de- 
velopment have gained attention at home and abroad. 


Recently XINHUA reporters visited the Shenzhen Special 
Economic Zone and quite comprehensively observed the 
tremendous changes that have taken place in the zone 

over the last few years. From what they heard and ob- 
served, the reporters wrote six newsletters. These 
newsletters try to answer, in various ways, a number of 
questions of interest to our readers such as: What are 
the current conditions in the special zones? Why was it 
necessary to set up the Special Economic Zones? What are 
the special policies enforced in the special zones? What 
new experiences gained in the special zones can our coun- 
try learn from? What is the mental outlook of the people 
in the special zones? Beginning today, XINHUA will trans- 
mit these newsletters from time to time to help our read- 
ers acquire a fairly systematic grasp of the Special 
Economic Zones, which are a new thing in China. [End of 
Editor's Note] 





The Shenzhen Special Economic Zone is situated at the mouth of Guangdong's 
Zhujiang River, facing Hong Kong across the river. Originally part of the form- 
er Baoan County, it has an area of 327.5 square km. 
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{sion to set up the Shenzhen Special Economic Zone was made by the CPC 
Central Committee and the State Council in 1979. According to the decision, 
Baoan County was made Shenzhen Municipality with the area bordering Hong Hong 
designated as an economic zone. The Special Economic Zone has an area of 327.5 
square km, about one-third of Hong Kong. Its population was 98,000 at the end 
of 1981. In accordance with the CPC Central Committee and State Council deci- 
sion, special policies and flexible measures were adopted in the special zone to 
Lo encourage overseas Chinese, Hong Kong and Macao compatriots and foreign 
businessmen to make investments or set up joint ventures with the Chinese side. 
The purpose was to build Shenzhen and develop its economy in a big way. 


During the last 3 years more than 2,500 businessmen and personages of various 
walks of life from over 30 countries and regions visited the zone on inspection 
or business tours. By the end of last June contracts had been signed for 1,350 
construction projects using foreign capital, 13 of which were a projected in- 
vestment of over 100 million Hong Kong dollars each. A total of more than 1.3 
billion Hong Kong dollars had already been used. Today, big business firms and 
financial groups from Europe, the United States, Japan and Southeast Asia are 
investiny, in the zone, as compared with medium-sized and small firms in the 
early pe riod. 


With the flow of large capital from abroad, new factories and enterprises have 
sprung up like mushrooms. Foreign trade and tourism are developing vigorously 
while industrial and agricultural output is doubling with each passing year. 
Last year the municipality's total industrial and agricultural output reached 
$60 million yuan, a 2.4-times increase over 1978 or before the establishment 
of the zone. The increase for industry alone was 3 times, totaling over 240 
million yuan. The figure may reach 360 million yuan this year. 


Following the development of the economy, more jobs have become available to 
the people and more income for the workers and peasants. Life has notably im- 
proved. In 1978, per capita income from collectives in the rural area has 120 
yuan, the lowest being only 26 yuan. In 1981, it was 240 yuan, with some farm 
and fishery production teams receiving 1,000 yuan or so per person. In a dozen 
or so tactories we visited, the monthly income of workers was above 100 yuan, 
some more than 300 yuan. In some families, old women and young girls are doing 
processing and assembling work at home for factories engaged in processing and 
assembling of products withmaterials provided from abroad. They can earn 40 

to 9O yuan a month. Since the establishment of the Special Economic Zone, the 
people in the border area have enjoyed a stable life. <A bright spring has come 
for them. 





"Second' Newsletter 
OW0O81305 Beijing XINHUA Domestic Service tn Chinese 0240 GMT 7 Nov 82 
[Newsletter by XINHUA reporters Li Zheng,ie and He Yunhua] 


[Excerpts] Shenzhen, 7 Nov (XINHUA)--Nevsletter: It Is Special and Yet Not 
Special--Second of travel notes on Shenznen Special Economic Zone. 
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People are greatly inspired after witnessing the changes in the Shenzhen Econon- 
ic Zone, particularly the booming construction activities being carried out 
there. The construction of more than 330 projects is being stepped up in the 
special zone, which covers more than 300 square kilometers. Shops now stand in 
great numbers on hills barren in days gone. More than 400 factories have been 
built in only 3 years and the construction of more factories, shops, restaurants, 
guest houses, villas and office buildings is now underway. It is learned that 
between 1979 and 1981 the municipality completed 926,000 square meters of con- 
struction involving more than 440 million yuan in capital construction invest- 
ments. The scale of capital construction this year is even bigger, the con- 
struction areas exceed 1.7 million square meters and the investments total 6/70 
million yuan. 


Why could capital construction in Shenzhen Special Zone be carried out in a big 
way and on a larger scale year after year, while in the past several years in- 
vestment on capital construction has been reduced nationwide in keeping with 
the readjustment of the national economy? Briefly, this is because the spe- 
cic' economic policy is applied here and foreign capital is exclusively being 
use| for construction. 


Why is it necessary to set up the special zone? What are the special econonic 
policies to be implemented in Shenzhen Special Zone? What are the preferential 
treatments accorded to traveling traders? Many people are concerned about 

these questions and we also hoped to understand them right after arriving in 
Shenzhen. Liang Ziang, mayor of Shenzhen, had described these matters in de- 
tail to us. He said: The aim of setting up the special zone by the state is 
very clear, that is: To set up a certain zone by taking advantage of Shenzhen's 
proximity to Hong Kong as a special geographical condition and to implement a 
policy of opening to the outside world and offering favorable terms so as to 
encourage overseas Chinese, Hong Kong and Macao compatriots and foreign indus- 
trialists and businessmen to invest in the special zone or set up joint ventures 
and other enterprises with us so that we can absorb more foreign capital in a 
concentrated manner, introduce advanced techniques and management experience 
from abroad and develop economic cooperation and technical exchange with foreign 
countries so as to accelerate the construction of border defense cities and 
socialist modernization. 


With regard to the policy of preferential treatment, Liang Xiangsaid: It was 
prescribed in details in the "PRC Regulations Governing the Special Economic 

Zones in Guangdong Province" approved by the fifth NPC Standing Committee in 

1980. 


Liang Xiang said: The implementation of the above special policy in the spe- 
cial zone is to encourage traveling traders to invest in economic development. 
This is different in nature from setting up concession zones in our country by 
imperialists with the support of gunboats in the old days, or from colonization. 
In this sense, the special zone has its special aspect and also a not-too- 
special aspect. In other words, the land in the special zone belongs to the 

PRC and all tools of dictatorship such as the court and police are in the hands 
of our country. Traveling traders who set up enterprises in the special zone 
must abide by the pertinent laws, decrees and regulations of our country, obey 
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the administration and supervision of the special zone government and other 
functioning departments concerned and pay taxes according to the law. Travel- 
ing traders have the right to use the land in the special zone for a certain 
period as prescribed but in no way do they own it. 


Liang Xiang said with a sense of humor: “Another special aspect of setting up 
a special zone is that the central authorities also provide the policies but 
not the money. Money will come in handy with a correct policy.” 


According to economic experts, special economic zones have been in existence 
around the world for a number of years and are not something that only China 
has. 


Although the Shenzhen Special Economic Zone has only been established for 

} years, some of its advanced techniques and management experience have already 
been spread to some departments inland, becoming a common asset of various 
localities. 


Mayor's Comments 
HKO80801 Beijing GONCREN RIBAO in Chinese 31 Oct 82 p 2 


[Article by Liang Xiang, secretary of Shenzhen Municipal CPC Committee and 
mayor of Shenzhen: "Continue To Run the Shenzhen Special Economic Zone Wel)"} 


[Text] The CPC Central Committee and the State Council in 1980 gave approval 
for Guangdong and Fujian Provinces to try to run special economic zones in 
designated areas. This was an important policy decision and a brand new under- 
taking since China introduced her policy of opening up to the outside world and 
enlivening the internal economy. The Shenzhen Special Economic Zone is the 
biggest of the present four in China, covering a total of more than 320 square 
kilometers. This area is being turned into a Special Economic Zone with various 
undertakings such as industry, commerce, agriculture, animal husbandry, housing 
estates and tourism. It will also become a rear supply base serving the 
exploitation of the Nanhai oilfields. 


[he Shenzhen Special Economic Zone is still at the foundation building stage, 
but it has already seen a broad prospect of development after a few years of 


preparations. By the end of June this year, more than 7,500 people from over 
40 countries or regions had come to Shenzhen to make inspection tours or dis- 
cuss investment business. So far, more than 1,300 agreements have been signed 
with foreign investors, covering a total of about $1.6 billion, of which about 
$250 million has been already used for investments and importing more than 
1,100 sets of modern mechanical ecuipment tor microwave communications, pro- 
cessing and packing sterilized milk, multi-colored printing and so on. Over 
the past few years, big achievements have been made in road building, water 


and electricity supplies, communications, housing and other public facilities. 
Last year, Shenzhen obtained a gross output value of 370 million yuan from 
industry and agriculture, an increase of more than double compared to that in 
1978, the time before the establishment of the special zone. Within this in- 
crease, the total output value of industry tripled, with a lumpsum value of 
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wre than 240 million yuan. Meanwhile, the financial income and total local 
toreign exchange increased in 1981 by more than 500 percent and 200 percent 
respectively. Things have become much better since the beginning of this 

year. By the end of September, the gross output value of industry and agri- 
culture in 9 months had risen to the whole year level of 1981 and increased 

by more than 40 percent over the same pericd in 1981. The total local foreign 
exchange in the first 9 months of this year increased by 39 percent, compared 
with that of 1981. In the course of running the Special Economic Zone, a 

great number of cadres and workers have been tempered and have learned the 
technology and management knowledge of operating modern productions. Shenzhen, 
a small border town in the past, has been quickly developing on the path toward 
being a modern city. 


With the development of various undertakings in the Special Economic Zone, the 
people's mental outlook has also changed greatly, all people have work to do 
and their livelihood has notably improved. This has increased their faith in 
the party, their love of socialism and their confidence in running the Special 
Eco omic Zone well. Now numerous people are consciously resisting the corro- 
siv influence of the bourgeois ideology and are willing to act as “pioneers” 
in Luilding the Special Economic Zone. Progressive figures in these fields 
ire emerging one after another. Some comrades have in the past worried that 
the young would be influenced by foreign culture and modes of living after the 
introduction of the open-door policy. Nevertheless, facts have proved that so 
long as the party intensifies political and ideological education among young 
people and spares no efforts to show them their bright future and noble ideals, 
they can consciously resist influence from abroad and stand firmly on the path 
of socialism. A few young people Liked to watch Hong Kong television programs 
in the past. But through the “three loves" education and the “five stresses 
and four beautifuls" activities, they have now become eager to read political 
books, learn cultural and technical knowledge and study foreign languages. 

The Xinhua bookstores in Shenzhen sold more than 45),(%") hooks in the first 
half of this year, which was equal to the year's volume sold in 1981. More 
than 10,000 copies of "Selected Works of Chen Yun" were quickly sold out with- 


in 10 days. The practice of “doing as good a deed as Lei Feng" is now very 
popular among the young people. In order to celebrate the "May 4th" Youth Day 
this year, more than 100,000 young people went onto the streets in groups to 


serve the people in haircutting, shoe mending and repairing hardwares and elec- 
trical appliances. Being deeply affected, some Hong Kong youths working in the 
joint venture enterprises also took part in these activities. Having seen this, 
some people from abroad said with deep feeling: “The Special Economic Zone has 
not been ‘influenced by Hong Kong.’ Rather Hong Kong has been somewhat 
‘infected’ by the Special Economic Zone." 

With the prerequisite of safeguarding China's sovereignty and implementing her 
laws, decrees and policies, we must from now on endeavor to create a sound cli- 
mate and favorable conditions for foreign investors and introduce more foreign 
funds and advanced technology and managerial experience so as to create a new 
situation in building the Special Economic Zone as soon as possible. We are 
planning to strive to implement punctually and in reality all policies relating 
to the Special Economic Zone, speed up all work of capital construction, build 
more roads and improve communications so as to build up as quickly as possible 
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the commercial and service trade district close to Lo Wu and the industrial dis- 
trict in Bagualing. Meanwhile, we are continuing our efforts in grasping the 
legislation work in the Special Economic Zone so that all preferential policies 
can be gradually formulated and improved, and normal business activities and 
legal interests of foreign investors can be protected by law. We will further 
our channels to the outside world, simplify customs formalities, in- 
order checkposts., prolong outgoing time limits for the greater conveni- 
ence of foreign travelers and businessmen. We will listen with an open mind to 
suggestions and opinions concerning the building of the Special Economic 
lone from people of insight, at home and abroad so as to progressively improve 
ir work and to build Shenzhen into a socialist Special Economic Zone, which 
has the characteristics of strictest law and discipline, the best social order 
orality, the most colorful recreational and sports activities and the best 
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FOREIGN TRADE 


SHENZHEN EXPANDS COOPERATION WITH FOREIGN COUNTRIES 
HKO41158 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 3 Nov 82 


[Text] Recently, the Shenzhen People's Government decided to expand its eco- 
nomic and technological cooperation with foreign countries. It declared that 
58 -rojects in (Bahualing, Linhang and Shangbu) new industrial districts and 
other urban areas are now open to foreign investors and that talks with foreign 
businessmen on cooperation and joint management have begun, 


The 58 projects announced by the Shenzhen Special Economic Zone include those of 
light and textile industries, chemical industry, electronics and electrical 
appliances, food and beverages, hardware and machinery, handicrafts and clothes, 
construction materials and so on. Forty of these projects are new enterprises 
and the remaining 18 are old projects to be expanded and reformed. 


The investors can adopt different forms of investment and management, such as 
joint venture, cooperative production and joint production by foreign business- 
men, special zone enterprises and inland enterprises, or some proprietorship. 


In order to create a good environment for foreign investors, the Shenzhen Spe- 
cial Economic Zone has paid serious attention over the past 3 years or so to 
the construction of some basic projects, such as water and electricity supply 
system, drainage works, telecommunication equipment, gas supply, road construc- 
tion, leveling the land and so on. From now on, the Shenzhen Industrial Devel- 
opment Service Company will be responsible for making arrangements for foreign 
businessmen to hold trade talks, go through formalities, build factories and 
carry out management. 


The naming of these projects for cooperative management is an active measure 

to step up industrial development in the Special Economic Zone. It shows that 
Shenzien has made a step forward in importing advanced technology. This rl 
promote the development of the new industrial structure in the Shenzhen Special 
Economic Zone. 


CSO: 4006/094 
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FOREIGN TRADE 


NEWSLETTER NO 3 FURTHER DISCUSSES SHENZHEN SPECIAL ZONE 
OW090548 Beijing XINHUA Domestic Service in Chinese 0212 GMT 9 Nov 82 
[Newsletter by XINHUA reporters Li Zhengjie and He Yunhua] 


[Excerpts] Shenzhen, 9 Nov (XINHUA)--Newsletter: Shekou's Revelation--third 
of travel notes on Shenzhen special economic zone. 


Some of our colleagues in the journalist circle suggested that in order to 
understand the development of the Shenzhen special zone, it is better for us 
to take a look at the Shekou industrial district first. 


We arrived in Shekou on the Nantou peninsula after traveling westward for 
approximately 30 kilometers along the Guangzhou-Shenzhen highway by car from 
Shenzhen. From the map, the Nantou peninsula, located on the east bank of 

the Pearl River, looks like the head of a snake and Shekou, is situated on 

the southeastern tip. That is how it derived its name. [Shekou means snake's 
mouth]. This place was a stretch of barren beach 3 years ago. Now it has 
been initially built into a new industrial city with many shops. 


The main characteristics of the development of the Shekou industrial district 
are: spee', good results, rational procedures, planning and compatibility 
with economic law. The secret of success was to run the business as a "com- 
mercial entity" with enterprises making the in\estment and managing it inde- 
pendently. 


Shekou is located right across from Yuanlang in Hong Kong's New Territories 
separated by the sea. Yuanlang, originally a small desolate township, was 
later developed into a satellite city of Hong Kong with a population of 200,000 
when Lin Biao and the "gang of four" were calling vigorously for "political 
border defense." Shekou area at that time was in an economic slump and the 
people there lived a life of extreme poverty. After the downfall of the "gang 
of four" the people there faced with the stark realities began to think. Early 
in 1979, the China Merchants’ Steam Navigation Company in Hong Kong, a unit 
sent by our ceuntry to engage in the shipping business, proposed to the cen- 
tral authorities that the company provide some of the money earned for de- 
veloping the Shekou industrial district in order to help the border area in 
economic development. The company's bold imagination soon won the approval of 
the State Council authorizing it to use economic means to let enterprises in- 
dependently develop and build an industrial district open to the outside world. 
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fhe principal responsible comrade of the China Merchants’ Steam Navigation 
Company was a veteran guerrilla fighter in the Dongjiang area in the past. 
He has special feelings toward this pice of land. When he arrived in Shekou 
with personnel of the construction command to conduct a topographical sur- 
vey on Shekou, they all stood by the seashore gazing at Yuanlang across the 
sea with disquieting hearts. They pledged to do something about it. With 
this in mind, these early developers of the economic zone arrived in Shekou 
and started arduous pioneering work in the barren beach. 


In the course of developing and building the Shekou industrial district, the 
China Merchants’ Steam Navigation Company made use of advanced experience 
from abroad and carried out bold reform in planning, designing, structuring, 
management, administration and organizing construction according to economic 
measures. 


Up to now, Shekou industrial district has formally signed 36 contracts with 
traveling traders including 26 for industrial projects. Equipment is now being 
in talled in the iron and steel plant, the aluminum products plant, the biscuit 
fa tory, the fodder and the flour mill. Nine other factories handling ship 
paints, yatch building, oxygen manufacturing and packing boxes have started 
production or are going through test runs. Since 1981 the China Merchants' 
Steam Navigation Company has begun to get returns on its investments. 


The successful experiences of the special zone in these areas may play a very 
important role nationwide in the future. 


CSO: 4020/024 
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FOREIGN TRADE 


NEW COMPUTER SYSTEM USES IN FOREIGN TRADE 
OW121331 Beijing XINHUA in English 1236 GMT 12 Nov 82 


[Text] Beijing, 12 Nov (XINHUA)--A computer system which provides quotations 
on Chinese and foreign markets to domestic foreign trade enterprises, is in 
use in the Shanghai foreign trade building, according to today's ‘“EGQNOMIC.: 
INFORMATION. 


Capable of storing data totalling 900 midlion characters, the system offers 
179 service items, including data storage concerning foreign customers, such 
as their addresses and names and storage of the number of customers for a 
certain commodity in a given region. 


[t can provide information about customers’ names and cable addresses, and 
the daily rise and fall in prices of 54 major commodities, including rice, 
wheat, cotton, rolled steel, textiles and gold, on the New York, Chicago, 
London and other international markets. 


The system also offers information about the changes in prices of 140 major 
domestic commodities, according to the tabloid. 


It also supplies Chinese foreign trade enterprises with statistics and analy- 
sis of commodity purchases, contracts signed with foreign firms, fulfillment 
of contracts and settling of accounts, the ECONOMIC INFORMATION said. 


The new system also undertakes calculations for other units. 


Cso: 4006/111 





FOREIGN TRADE 


MINORITY NATIONALITY AREAS EXPAND FOREIGN TRADE 
OW101346 Beijing XINHUA in English 1222 GMT 10 Nov 82 


[Text] Beijing, 10 Nov (XINHUA)--China's autonomous regions--special admin- 
is. rative areas where people of minority nationalities exercise self-govern- 
ment--have benefited from the current development policy of opening to the 

outside world, according to foreign economic relations and trade departments. 


An example is the Guangxi Zhuang Autonomous Region which has solicited 78 
million U.S. dollars of foreign funds for 43 mining, tourist and other proj- 
ects. The region has established economic and trade relations with 84 coun- 
tries, Hong Kong and Macao. From 1979 to 1981, the total volume of its 
exports increased at an average annual rate of 13 percent. 


The Zhuang, one of China's 55 minority nationalities, have a population now 
verified at 10.3 million. Minority nationalities accounting for 6.7 percent 
of the nation's population, compared to the Han, the biggest Chinese nation- 
ality, exercise self-government in areas where they concentrate. 


The Inner Mongolia Autonomous Region, China's biggest pastoral area, now 
ranks first among all Chinese provinces, autonomous regions and municipali- 
ties in exports of dozens of items, including live cattle, beef and natural 
ephedrine. The Ningxia Hui Autonomous Region, inhabited by Muslims, is now 
an anthracite exporting region. 


A number of areas, factories and workshops in Xinjiang Uygur Autonomous Region 
have been designated to produce export commodities. The region, inhabited 

by the Uygur, Kazak, Hui, Mongolian, Tajik and other nationalities, now 
exports more than 170 products including carpets, garlic, hops and cotton 
cloth. 


In the first ten months of this year, the total volume of border trade be- 


tween Tibet and Nepal was almost as great as that of the entire 1981, which 
already doubled the 1978 figure. 


Eso: 96/111 
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FOREIGN TRADE 


NEW REGULATIONS FOR FOREIGN CURRENCY DEPOSITS 
HK160329 Beijing CHINA DAILY in English 16 Nov 82 p 2 


[Text] China will introduce its new regulations for foreign currency de- 
posits in January, Chen Zhentai, deputy general manager of the Foreign Ex- 
change Funds Department of the Bank of China, has announced. 


In the special economic zones--Shenzhen, Zhuhai, and others--regulations com- 
patible with their own conditions will be formulated soon. 


The new regulations are aimed at “accumulating funds for China's construc- 
tion and benefiting depositors," he said. 


More and more enterprises and organizations now possess foreign exchange, 
and the number of enterprises operating with overseas capital or as joint 
ventures with foreign firms is also on the rise. 


"This can help to amass funds for construction by the state," Chen said. 


The regulations feature simplicity, highlighting what depositors should know. 
Previously, management and internal procedures were unnecessarily included. 


Depositors will receive interest "at a rate higher than that for deposits of 
renminbi,"the manager said. 


Five foreign currencies--U.S. dollars, British pounds sterling, Hong Kong 
dollars, German Deutschmarks and Japanese yen--will be accepted. Previously, 
only the first three were. 


Explaining why there is a difference between the selling and buying prices 
of foreign money, the manager said that the bank has to cover its own costs. 


"We have to pay for the postage and insurance, get no interest and even run 
the risk of losing cash," he said. 


On the other hand, Chen said, some Western banks have gone bankrupt, includ- 
ing 27 or 28 U.S. banks this year. But Bank of China "withstands the reces- 
sion and suffers virtually no losses," he said. 





Chen expressed the conviction that the bank's business will expand a great deal 
after the regulations come into force. 


//The fulldetails of the regulations appear below.// [passage within slantlines 
published in boldface] 


Bank of China Regulations for Foreign Currency Deposits (Category A) 


Artile 1 Seposits under these regulations are handled by the banking depart- 
ment of the head office of the Bank of China and the bank's domestic branches 
and sub-branches. 


Article 2 An account for deposits may be opened by the following bodies, enter- 
prises and organizations; 


(1) Foreign diplomatic, consular and commercial missions, organs of interna- 
ti-nal bodies and offices of non-governmental organizations stationed in China; 


(2) Chinese and foreign enterprises and organizations set up in foreign coun- 
tries or the Hong Kong and Macao regions; 


(3) Enterprises operating in China with overseas Chinese capital or foreign 
capital or joint Chinese and foreign capital; 


(4) State organs, organizations, schools, state-owned enterprises and estab- 
lishments and collective urban and rural economic bodies in China; 


(5S) Others with the approval of the Bank of China. 


Article 3 Foreign exchange of the following kinds may be deposited in the 
aforesaid account: 


(1) Foreign exchange inconvertible currency remitted, brought, or sent into 
China from abroad or the Hong Kong and Macao regions. Where the foreign 
exchange is in foreign bank-notes, the bank-notes shall have to be first sold 
to the bank at its ruling buying rate and the proceeds converted into foreign 
currency at its ruling selling rate before the account can be credited. Where 
a foreign currency bill is not payable immediately, the amount can be credited 
to the account only after collection by the bank; 


(2) Foreign exchange funds of enterprises operating with overseas Chinese 
capital or foreign capital or joint Chinese and foreign capital; 


(3) Foreign exchange kept by Chinese state organs, enterprises, establishments 
and organizations with the approval of the government department in charge 
of foreign exchange control; 


Other kinds of foreign exchange which the Bank cf China has agreed to accept 
for deposit. 


Article 4 Deposits are of two types, namely, fixed deposit and current de- . 
posit. Interest shall be paid at the rates published by the head office of 
the Bank of China. 
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(1) A fixed deposit takes the form of a deposit certificate issued in the 

name of the depositor and must be established and withdrawn in its entirety 

in one lump sum. Maturity may be of 3 months, half a year, 1 year or 2 

years. The initial deposit must not be less than the equivalent of RMB 10,000 
yuan. Where the interest rate changes prior to maturity, interest on the 
deposit shall still be paid at the rate originally fixed at the time of de- 
posit. If the deposit is renewed after maturity, the interest rate ruling on 
the date of renewal is to apply. 


(2) A current deposit takes two forms, namely, deposit book and current ac- 
count. The initial deposit must not be less than the equivalent of RMB 1,000 
yuan. Withdrawals may be made at any time either by presentation of the 
deposit book or by a withdrawal slip, but no overdraft is allowed. Approval 
must be obtained from the bank in case the holder of a current account in China 
wishes to use cheques because of special need, but no interest is allowed for 
current accounts using cheques. Deposits are restricted to 5 kinds of cur- 
rencies, namely, the U.S. dollar, pound sterling, Hong Kong dollar, Deutsche- 
mark and Japanese yen. Deposits in other currencies shal be credited to the 
account only after the currency concerned has been converted into one of the 
aforesaid 5 currencies at the ruling exchange rate. 


Article 5 A request for opening an account for deposit must be accompanied 
by an identification document, a letter of application and a specimen signa- 
ture. If what is established is a fixed deposit, the bank shall issue to the 
depositor a fixed deposit certificate in its name, whereas if it is a current 
deposit, the bank shall issue to the depositor a deposit book or an advice 
notifying it of the opening of the account. 


Article 6 The use of deposits: 
(1) Funds in a deposit may be remitted to places within or outside China. 


(2) Runds in deposit may be converted into renminbi at the ruling exchange 
rate. 


(3) Funds in a deposit may be transferred to another foreign currency account 
kept with the bank. 


(4) At the wish of the depositor anc with the consent of the bank, with- 
drawals may be made in foreign bank-notes. In principle transfers abroad 
should be made in *he same kind of currency as that deposited. If transfers 
are made in any other foreign currency, they shall be dealt with as where 
foreign exchange is bought and sold by the bank. 


Article 7 On maturity, a fixed deposit may be withdrawn against the deposit 
cercificate and the specimen signature rreviously left with the bank or ac- 
cording to pre-arranged procedure. A current deposit may be withdrawn against 
the deposit book and a withdrawal slip. 


Artile 8 A fixed deposit may be renewed on maturity by presenting the deposit 
certificate and furnishing a specimen signature to the bank or according to 
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pre-arranged procedure. In case a fixed deposit is not withdrawn or renewed 
on maturity, interest for the period after maturity shall be calculated at 
the rate for current deposits ruling on the date of maturity. Where a fixed 
deposit is withdrawn before maturity because of special need, the interest 
paid shall be that for current deposits ruling on the date of withdrawal. 


Article 9 In case of loss of the deposit certificate, deposit book, cheques 

or signature stamp, the depositor shall immediately file a written request 

for stop-payment with the bank against a certificate issued by its unit or 
other documents originally agreed upon. Upon the bank's approval, a new 
deposit document may be issued to the depositor or a new specimen signature 
allowed to replace the old one. If a deposit has been withdrawn by fraud prior 
to receipt by the bank of the request for stop-payment, the responsibility for 
loss shall be borne by the depositor. 


Article 10 On closing an account, the depositor shall returm to the bank 
the deposit book, certificate or cheques together with other related docu- 
me..ts, if any. 


Article 1l The bank has the responsibility to keep secret the deposit of 
the depositor. 


Article 12 These regulations are promulgated and put into force by the head 
office of the Bank of China 


Bank of China Regulations for Foreign Currency Deposits 


Article 1 Deposits under these regulations are handled by the banking de- 
partment of the head office of the Bank of China and the bank's domestic 
branches and sub-branches. 


Article 2 An account for deposits may be opened in their own names by foreign 
nationals, foreign nationals of Chinese descent, overseas Chinese and Hong 

Kong and Macao compatriots resident abroad or in the Hong Kong and Macao 
regions, persons making short visits in China, foreign personnel or foreign 
diplomatic and consular missions and of foreign representations stationed in 
China, foreign technicians, correspondents, scholars, experts, seamen, students 
and trainees resident in the country, and Chinese nationals who are allowed 

by state regulations to retain foreign exchange for themselves. 


Article 3 Foreign exchange of the following kinds may be deposited in the 
aforesaid account: 


(1) Foreign exchange in convertible currency remitted or brought into China 
from abroad or the Hong Kong and Macao regions; 


(2) Where the foreign exchange brought in is in foreign bank-notes, the bank- 
notes shall have to be first sold to the bank at its ruling buying rate and 
the proceeds converted into foreign currency at its ruling selling rate be- 
fore the account can be credited. Where a foreign currency bill is not pay- 
able immediately, the amount can be credited to the account only after col- 
lection by the bank; 
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(3) Overseas Chinese remittances for buying houses but the purchase has not 
yet been finalized; 


(4) Other kinds of foreign exchange which the Bank of China has agreed to 
accept for deposit. 


Article 4 Deposits are of two types, namely, fixed deposit and current de- 
posit. Money can be freely credited to them. Interest shall be paid at the 
rate published by the head office of the Bank of China. The principal 

and interest may be remitted abroad on maturity. 


(1) A fixed deposit takes the form of a deposit certificate issued in the 
names of the depositor and must be established and withdrawn in its entirety 
in one lump sum. Maturity may be of 3 months, half a year, 1 year or 2 years. 
The initial deposit must not be less than the equivalent of RMB50.00 yuan. 
Where the interest rate changes prior to maturity, interest on the deposit 
shall still be paid at the rate originally fixed at the time of deposit. If 
the deposit is renewed after maturity, the interest rate ruling on the date 

of renewal is to apply. 


(2) A current deposit takes the form of a deposit book. Withdrawals may be 
made at any time by presentation of the deposit book. The initial deposit 
must not be less than the equivalent of RMB 20.00 yuan. 


(3) Deposits are restricted to 5 kinds of currencies, namely, the U.S. dol- 
lar, pound sterling, Hong Kong dollar, Deutschemark and Japanese yen. De- 
posits in other currencies shall be credited to the account only after the 
currency concemed has been converted into one of the aforesaid 5 currencies 
at the ruling exchange rate. 


Article 5 A request for opening an account for deposits must be acceapanied 
by a letter of application and a specimen signature. If what is established 
is a fixed deposit, the bank shall issue to the depositor a fixed deposit 
certificrte in his name, whereas if it Is a current deposit, the bank shall 
issue to the depositor a deposit book. Persons resident abroad or in the 
Hong Kong and Macao regions may contact the bank by post and an account for 
deposits will be opened for them according to arrangements. In such a case 
the deposit certificate or deposit book may be kept in the custody of the 


bank and certifi yf tody shall be issued to the depositor. 

Article 6 . rity, a ttixed deposit may be withdrawn against the deposit 

certificate and the specimen signature previously left with the bank or ac- 

cording to pre-arranged pr Ane ‘cent deposit may be withirawn against 
the deposit ook or accordiny re-arr «ved procedure. 

Article /7 The use of deposits: 

(1) A deposit may be transterred abr 

(2) A deposit may be converted into renminbi at the ruling exchange rate to 


be used in China or remitted to relatives in the country with the special 
treatment accorded to overseas Chinese remittances. 
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(3) A deposit may be used to pay the travelling expenses of visitors in China; 


(4) When leaving China, the depositor may, at his own wish and with the con- 
sent of the bank, withdraw his deposit in foreign bank-notes to be taken out 
of the country. The currency to be remitted abroad shall in principle be 

of the same kind as that deposited. If another kind of currency is remitted, 
the case shall be dealt with as where foreign exchange is bought and sold by 
the bank. 


Article 8 If a fixed deposit is not withdrawn on maturity, the bank may re- 
new it for another similar period. Where withdrawal is made before maturity 
because of special need, the interest on the amount drawn shall be paid at 
the rate for current deposits ruling on the date of withdrawal, while the 
amount remaining undrawn shall continue to bear interest at the rate allowed 
at the time of deposit. 


Article 9 In case of loss of the deposit book, deposit, certificate or 
si.rature stamp, the depositor shaii file a written request with the bank for 
st. o-payment against his identification certificate or other documents ori- 
ginally agreed upon. Upon the bank's approval, a new deposit document may be 
issued to the depositor or a new specimen signature allowed to replace the 
old one. If the deposit has been withdrawn by fraud prior to receipt by the 
bank of the request for stop-payment, the responsibility for loss shall be 
borne by the deposttor. 


Article 10 On closing an account, the depositor shall return to the bank the 
deposit book or deposit certificate together with other related documents, if 
any. 


Article 11 The bank has the responsibility to keep secret the deposit of the 


so al 


Article \12 These regulations are promulgated and put into force by the head 
office of the Bank of China. 


Bank of China's Latest Regulations for the Special Deposits of Renminbi 


Article 1 Deposits under these regulations are handled by the banking de- 
partment of the head office of the Bank of China and the bank's domestic bran- 
ches and sub-branches. 


Article 2 An account for deposits may be opened by the following bodies, 
enterprises, organizations and individuals: 


(1) Foreign diplomatic, consular and commercial missions, organs of inter- 
national bodies and offices of non-governmental organizations stationed in 
China; 


(2) Enterprises and organizations set up abroad or in the Hong Kong and Macao 
regions; 
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(3) Enterprises operating in China with overseas Chinese capital or foreign 
ipital or joint Chinese and foreign capital; 


(4) Foreign nationals, overseas Chinese and Hong Kong and Macao compatriots 
resident in or outside China; 


(5) Chinese uationals who are allowed to state regulations to retain foreign 
exchange for themselves. 


(6) Others with the approval of the Bank of China. 


Article 3 Foreign exchange of the following kinds may be converted into 
renminbi at the ruling exchange rate and credited to the aforesaid account: 


(1) Remittances from abroad or the Hong Kong and Macao regions in favour of 
a depositing unit or individual (exclusive or clearing foreign exchange) ; 


(2) Where the foreign exchange brought or sent into the country from abroad 

or the Hong Kong and Macao regions is in foreign bank-notes, the account shall 
be credited only after the bank-notes have been converted into renminbi at the 
ruling buying rate for foretgn bank-notes. A foreign currency bill which is 
not payable immediately shall be credited to the account only after collec- 
tion by the hank; 


(3) Other kinds of foreign exchange with the approval of the bank. 


Article 4 Deposits are kept in the name of the depositor and are of two 
kinds, namely, current deposit and devosit book. Interest shall be calculated 
at the rate for current deposits published by the People's Bank of China. 
Where the depositing unit or individual requires the use of cheques because 

of special need, approval must be obtained from the bank, but no interest 

is allowed for current deposits using cheques. The initial deposit shall not 
be less than RMB 1,000 yuan for representative bodies, enterprises and organ- 
izations and RMB 20 yuan for individuals. 


Article 5 To open an account, the depositor must provide the bank with an 
identification document or follow procedures already agreed upon. 


Art i< le 5 , rye ‘ 7 lé p< 

(1) The principal and interest « i deposit may be converted into foreign 
currency at the ruling exchange rate to be remitted abroad; 

(2) Fund tn a eposit may be ranstery’ 1 renminbi account or withdraw 
in renminbi bank-notes. he funds transferred or withdrawn is not allowed 
to be rede p its din the a unt aga l. 

(3) A deposit may be transferred to anctherspecial renminbi account kept with 
t he bar Kk. 
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case of loss of the deposit book or signature stamp, the de- 
sitor must nocify the bank in writing to stop payment against an identifi- 
cation certificate or other pre-arranged evidential documents. Upon the 
bank's approval, a new deposit document may be issued to the depositor or a 
new specimen signature allowed to replace the old one. If the deposit has 
been withdrawn by fraud prior to receipt by the bank of the stop-payment no- 


> . 


ice the responsibility for loss shall be borne by the depositor. 


rticle 8 m closing an account, the depositor shall return to the bank the 
leposit book and unused cheques together with other related documents, if any. 


Article 9 The bank has the responsibility to keep secret the deposit of the 


ley »ssitor. 


Article 10 These regulations are promulgated and put into force by the head 
ffice of the Bank of China. 


0: 4006/111 


9] 








TO ENTER CHINA'S SHIPBORNE 


ANBO SHIJTE HIP 


}f © Ti ycats,. 


exp [ tsi ships atid 
approac hing 


ted tor export 


WORL I 


( 


nas advanced iti 


ol China. 


cs,are ooking forward 


volumes within 


EQUIPMENT MARKET 


Chinese and English 15 Oct 82 pp 5, 6 


giant strides its 


| world 


its abi ity oi entering the 


gross tonnage of one million 


foreign Manrctacturers and bu- 


intere tuwards such anew aspect 


Especially tnose fanu~ 


equipment. while expecting benefits from 


to a growth 


ouring atter a long term aad 


oubt a large one AanG an ad- 
cys liow to set foot in this 


mduct on scales over a long period 


ng subject worthwhile to study on. 
iipment to ft installed on board 
use still has to be imported 


‘ 
, 


ia period of time, 
¢ productiom of products under 
nitial stage which limits the 
irket Another reason is the 


ther pi lucts have not been 


Die at pres t cannot ymply lo 
mers Doth Qualitatively and 
to be liiled by pr uring irom 
ti tt will miy prevail 

“ hed get i\duaily CSS( 
ipbuilding but also 

let w sid be over cmp 
thers ‘ would be 
t well Known that the 
> yey ut 
i ifuy » Ueve ») 

! ‘ ] n ‘ 
i raising ou} abs ty of 
. t ol i nai 

‘ ; ‘ eve ) 








ensurcd share in the China market by selling shipborne equipment 
to China shipbuilder is nothing but undependable. Similarly, 
hoping China to buy production licences for every kind of 
equipment is likewise improbable, for China would surely not 
spend such much foreign exchange on buying all sorts of 
licences, but only buy those advanced in technology and urgeni 
in need, Of course, relying on Shipowner’s choice for sales 
of own products in China may be a channel leading to sharing 
the market here, but this will be restricted by the selection 
itself and the probability for sales will obviously be limited. 
Following the realization of self-reliance and the protection 
alism given to Chinese industrics in China, this channel will 
surcly be more and more silted, 

Then what actually is the best for enjoying a long-term 
tenurial share in China market? I personally reckon copro- 
duction, compensation trade and joint venture best. because 
products made available through these cooperations can be not 
only exported to third countries, but also installed on ships 
built in China for both foreign owners and domestic usc. The 
latter, of course, is more important, cspecially those domestic 
ships, which will be built in large numbers, will certainly need 
packages of equipment ia large numbers. According to the 
Sixth Five-Year Plan of China. ships to be ordered for dom- 
estic use will reach a summit of 2,500,000 tons (234 ships). 
Together with the ships for export and offshore structures. 
one can imagine how big will the demand for equipment be. 
Evidently. it can be perceived that there unfolds before us a 
broad prospect for these furms of cooperations. 

As steps to be taken, these cooperations can be effected 
in the followiag sequence; co-production intermingled with 
compensation trade may come first, then transfer inio a joint 
venture in the future. The scope of cooperation may be enlarged 
step by step. Products shall be made in China in accordance 
with the techaology and documentation provided by our forcign 
partner. Some vital components can be also provided by our 
partner and assembled in China. Once a quality certificate is 
attached to the product, sales can be promoted through both 
partners or either partner, And according to the policy of our 
government, all products made in cooperation with foreign 
partners in China can iiave the favour to be selected by 
Chinese customers provided they are competitive. Sclection 
for use on board ships to be exported is attractive and thal on 
board ships for domestic use is more attractive because of its 
need in iarge aumucrs. Thus it can surely be imagined that 
co-prodution, compensation trade and joint venture 


(from page 5 )are the forms of trade involved both in import 
and in export, and best for sharing protractedly and stably in 
the “hina market, 

CSSC has concluded with foreign partners contracts and 
agreements of co-production and compensation trade on producing 
shipborne equipment, such as deck machinery,containers, sewage 
treatment units, incinerators, valves, hydraulic cylinders, 
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air compressors,etc.Many others are under negotiations. Moreover, 
some foreign manufacturers, having realized the vitality of 
these cooperations, are taking the initiative in handing ovef 
proposals for coproduction and compensation trade to us. Any 
of such approaches will be heartily welcome, 

In addition to the cooperations above mentioned,CSSC also 
welcome our potential] partners to cooperate in the forms of 
supplying drawings and/or materials to have their products 
made in China, or supplying parts and components to have 
their products assembled in China, or any other forms of 
cooperation (author: Liu Ke-zeng) 


CsoO: 4020/20 








FOREIGN TRADE 


SHANGHAI SEEKS FOREIGN INVESTMENT--Shanghai, 30 Oct (XINHUA)--The Shanghai 
Municipal Investment and Trust Cce’poration will invite Hong Kong, Macao and 
foreign investment in technical cooperation projects at a November meeting, 
Liv Jingji, chairman of the borad of directors of the corporation, announced 
today. The investors will be invited to discuss cooperation and to suggest 
their own cooperation projects at a meeting from November 24 to 25, when the 
corporation will mark the first anniversary of its inauguration, the chair- 
man said. The corporation has invited some 100 enterprises, banks, consortia, 
securities companies snd consultancy companies in Asia, Americas, Europe, 
Oceania, Hong Kong and Macao, he said. [Text] [Beijing XINHUA in English 
0749 GMT 30 Oct 8&2 OW) 


GUANGZHOU EXPORT COMMODITIES FAIR--The number of businessmen who have been 
attending the 1982 fall Chinese export commodities fair in Guangzhou Municipal- 
ity over the past few days is about 9,000, some 100 percent more than in the 
corresponding period at last year's fall feir. The number of Hong Kong busi- 
nessmen who have attended this year's fair is 20 percent more than last year's. 
[Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 26 Oct 82 HK] 


SHANGHAI FOREIGN TRADE--The Shanghai Foreign Trade Department this year set 
an all-time-high record in the purchase of export commodities from suburban 
producers, including garlics, rabbit wool, goat wool, mushrooms. The goods 
were sold for $120 million in foreign exchange and earned some $30 million 


in profits for the state. [0W051349 Shanghai City Service in Mandarin 2300 
GIT 3 Nov 82] 


CSO: 4020/024 
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TRANSPORTATION 


SICHUAN YANGTZE RIVER BRIDGE--Chengdu, 1 Oct (XINHUA)--A new highway bridge 
across the Yangtze, China's biggest river, opened to traffic today in Luzhou, 
Sichuan Province. The main span of the Iuzhou highway bridge is 1,252.5 meters 
long and 16 meters wide. Each of the three main bridge openings is 170 meters 
apart, allowing the passage of 3,000-ten ships even in the high water season. 
This is the sixth bridge across the main course of the Yangtze. The open- 

ing of the new bridge, which took five years to build, will help increase 

the transport capacity of highways linking Sichuan, Guizhou and Yunnan pro- 
vinces in southwest China. Since 1949, Sichuan Province has constructed 
11,000 bridges across the torrential Yangtze and its tributaries including 

the Dadu, the Wujiang, the Jialing and the Tuojiang. [Text] [0WO11032 Beijing 
XINHUA in English 0723 GMT 1 Oct 82] 


CIVIL AVIATION TASKS OUTLINED--Beijing, 9 Nov (XINHUA)--The Civil Aviation 
Administration of China expected a big profit increase this year, probably 

over 50 percent more than last year's 160 million yuan, Shen Tu, director 
general of the airline, said today. In the past 3 years, he said, CAAC has 
increased its annual average passenger, cargo and mail loads 21.6 percent cal- 
culated in terms of ton/kilometers. The airlines routes cover more than 350,000 
kilometers. In the next 3 years, Shen Tu said, CAAC will expand its domestic 
air routes, particularly to outlying regions, in order to complete a national 
airline network. Internationally, CAAC will open more air routes in the Middle 
East, Oceania and other regions, he said. Shen Tu was speaking at a gathering 
mrking the 33d anniversary of the flight to Beijing and Tianjin of a number 

of staff members of the former Hong Kong-based China National Aviation Corpor- 
ation and the Central Air Transport Corporation. On November 9, 1949, several 
thousand staff members of the two Koumintang-controlled companies seized 12 
planes and flew to Beijing and Tianjin. Among the 371 staff members who are 
still working for CAAC from the two corporations, 91 are airline officials 

and 33 have become senior engineers. [Text] {[0W091844 Beijing XINHUA in Eng- 
lish 1604 GMT 9 Nov 82] | 


RAILWAY DEVELOFMENT--Four electric railway lines now under construction, with 
a total length of 1,519 kilometres, are scheduled to be open to traffic before 
1985, JINGJI CANKAO (ECONOMIC INFORMATION) reported. Another six electric 
lines totalling 3,079 kilometres are being designed. The four electric lines 
now under constructiion'are: the line between Tianshui and Lanzhou, which is 
353 kilometres long; Ankang to Daxian, 280 kilometres; Fengtaixi to Datong 








(double track), 377 kilometres; Chengdu to Chongqing, 505 kilometres. The six 
lines at the blueprint stage are mostly scheduled to be completed and open to 
traffic before 1990. They are: Beijing to Qinhuangdao (double track) 330 
kilometfes; Changye to Yueshan (partly double track) 151 kilometres; Zhengzhou 
to Baoji (double track), 680 kilometres; Guiyang to Kunming, 639 kilometres; 
Guiyang to Zhuzhou, 902 kilometres. [Text] [HK100218 Beijing CHINA DAILY in 
English 10 Nov 82 p 1] 


CsO: 4020/025 END 
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